
Appendix 4
Financial Statement

Appendix Page 10



RWJ BARNABAS HEALTH, INC.

Consolidated Financial Statements and
Supplementary Information

December 31, 2022 and 2021

(With Independent Auditors' Report Thereon)

Appendix Page 11



rtWJ BARNABAS HEALTH, INC.

Table of Contents

Independent Auditors' Repor1

Consolidated Flnanclat Statements:

Consolidated Balance Sheets

Consolidated Statements of Opcraffons

Consolidated Statoments of Changes In Net Assets

Consolidated Statements of Cash Flows

Notes to Consolidated Flnanclat Statements

Supplementary Information
'Consolidating Schedule - BalancD Sheot InformaUon

Consolidating Schedule - Statement of Opera lions and Changes In Net Assets Information

Page

3

4

5

6

7

47

t51

Appendix Page 12



KPMG LLP
No •• J8'tey H•• dquil11erl
51 John F t(O"nud~ PlftWilY
Shon H41$, NJ 070'1!·2102

'ndependenl Audllor.' Report

'T1'l(jBoard 0' Truslccs
RWJ Barnabas Heahh, Inc

Opinion

We have lIudrted the consolidated financial slalements 0' RWJ BlJrnilblll He.allh, Inc (Ihe Corpor,hen), which
comprise the consolidaled balance aIleets as of December 3', 2022 and 2021, end the related consolldatad
Iialements of operations, change, In nat aS$8Is, and calh nowl 'or the years then ended, and lhe related
notes 10 11'1& conSOlidated IIn8nel,I Iletements

In OI.IrOf)lnlon, the accompanying consolidated financial slatements present fairly, In ,II malerl.1 r•• pect.,the
financial posilion 0' th' Corporallon as of December 31, 2022 lind 202t, and the resultl of its operations and It.
CIIII'1flow, 'or the years then ended In accordance with U,S, generally accopted IICcounUng p nciples,

83si, for Opinion

We conducted our iludlt, In accordance with aud'tlng $t.ndards generally accepled In the United States of
Amenc.. (OMS), Our resPQnslblliliel under thOle atand,rd. are further delctibed In thll Aud 10($'
R"ponelblllties fo, tho Audit of the Conlolldated Financial Statemenl, lecllon 01 ou, report. We are requlfed to
be Independenl of Ihe Corporali(ln and to meet our other ethical relponslbllttles, In accordance with tho
releventethlclli requlremltnls relating to our ludlt. We believe thatth. eudit ,vide Ace we aile oblalned Is
sutllclenland appropriate to provide a bosl, 'or our audil Opinion

RflSPOOSlblflll6S of Mlllf1l1l6munl for the COflsolidul(Jd Fmfmclul Sta'omonts

Management is responsible for the plep.ratlon and fair presentation of the conllOl d.tod IInlnclal .llIll1menls In
accofdance with U S generally accnpted accounting prinCiples, and fa, the de.lgn, Implemenllll on, and
mamtenMc;e of Internal control releYantlo the prep,"lIon and fair presentation of consolidatad financial
statements Ihllt lire freB from mate,lal mtutatement, whether due to f"ud or error

In PI paring the conllolloateel finanelal statements, management Is required to evaluate wIlether there are
conditions or events, cDnshlered In the 809re9l11l, Ih.t r.lse substantial doubleboutlho COIporaUon' •• bO~tyto
continue B a gOing concern for one year aller the date that the conlolldllted financial statemenls are Issued

Audltof$' RosponsibllitlOs laltho AudIt of the Consolidated Flnaneilll SIol9mcnls

Our objectives are to obt.1ln reasonable assurance aboul whether the consolidaled l1n.nclal st.lemenls as a
whole are 're. 'rom male rial ml,.talemont, whethor d!lo 10 fraud or .rror, anelto lilue an audlto,..' report Ihllt
Incl\id,. our opinion Reasonable atlur.nce II a high tevel of •• luranCII but • nol Ibsolute e"Ullnee Ind
therelore 15not a guarantee that an lIudit conducled in accord.1lnce with GAAS will elways detect II mateNal
mlutalement whlln It e~I'tl, The risk 01 not detecting a matllrial misstatement r.,ultlng from fraud Is higher
lhan for one resulting Irom error, •• fraud may Ilwollle collUSion, forgery, intentional omlillens,
mlsrepresentatlonl, or the override of Int.",.1 control MlslI.t.m.nl. life con'id.red m,lerlal If ther. II •
subat.ntlallilleUhood that, IndiYidually or In Ihe aggregate, the~ WOuld I""uence the ju<tgment made by II
reasonable user bued on the consoUdated riNIncial statements,
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In performing an audll in accordance with GMS, we:

• Exercise professional Judgment and maintain professional skepticism throughout the audi!.

• Identify and assess the risks of material mlsstalement of the consolidated financial statements, whether
due to fraUd or error, and design and perform audit procedures responsive to those risks. Such
procedures include examining, Dn a test basis, evidence regarding the amounts and disclosures in the
consolidated financial statements.

• Obtain an understanding of Interoal control relollanl to tho audit In order to design audit procedures that
are appropriate In the circumstances, but not for the purpose of eMpresslng an opinion on the
effectiveness of the Corporation's intemal control. Accordlngty, no such opinion is expressed.

• Evatuate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, a~ well as evaluate the overall presentation of the
consolidated financlat statements.

• Conctude whether, In our Judgment, there are conditions or events, considered in the aggregate, that
raise substantlat doubl about the Corporation's ability 10 conllnue as a going concern for a reasonable
periotl of lime.

We are required to communicate with those charged wfth governance regarding, among other matters, the
planned scope and timing 01the audit, Significant audit findings, and certain Internal control retated matters that
we Idenlified during the audit.

Supplamonlary Information

Our audit W8S conducted for the purpose of forming an opinion on the consolidated financial statements as a
whole. The 2022 and 2021 consolidating financial Information is presented for purposes of additional analysis
and is not a required part of the consolidated financiat statements. Such Informalion is the responsibility of
managemenl and was derived from and relates directly to the underlying accounting and other records used 10
prepare the consolidated financialstatemenls. The Informallon has been subjected to tho auditing procedures
applied In the audit of the consolidated financlat statements and certain additional procedures, including
comparing and reconciling such Information directly to the underlying accounting and other records used to
prepare the consolidated financial statements or to the consolidated financial statements themselves, and other
additional procedures In accordance wfth GMS. In our opinion, the information Is fairly stated In all materIal
respects In relation to the consolidaled financial statements as a whole.

Short Hills, New Jersey
May 5,2023
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RWJ BARNABAS HEALTH,INO.

Consolidale<! Balanoo Sheets

OI!CI!mIler 31, 2022 and 2021

(In thousallds)

Assel.

Curronl :lil!iot~:
Cash and ca~h oqul,alonls
Chart-term inve=1manb
Assel.limiled or restrloted 3. 10 use
Pallenl aCCllunls recelvnble
Estimatod amounls duo Irom Ihird-party payor.
Other currenl a55els

Tolal elmonl a550ls

Assels ITmiledor restricted as to use. noncurrenl portion
Inveslments
Property, planl, and equIpment, net
Righl-of.",. assels
Other assels, nel

Tolal aSsolS

Uabltltl •• and Net Asset.

Currenlliabllllleo:
Accounls payablo
Accrued expens.s and olher currenlliabllilles
Ellllmaled amounls duelo thlrd·party payors
Long·term debl
Lca~oobllnallon~
SollinGuranco liabmtiss

Tolal curronlliabililios

E~lImalcd amounls duo 10 thlrd·party payor~. not of Wrlcnt portiOn
Self-insuranco liablilies, nol of currenl portion
Long·term debl, net 01current portion
Lease obligations. nel 01ament portIon
ACe/ued peNllon 113bi~ly
Olhor l'<Ibilillo,

Tolnlliabllillo,

Nel.ssels·
Without donor restllc;tions:

Controlling intere5t
Nonconlrolling Inlerest

Tolal nel o•• el. without donor reslri::tion.

Wdh donor restrictions

Total net e550ls

Total "abili~s and net a~5cl~

See accompanying noles 10 consol(foled f.nanclal stalemonts.

$

2022 2021

267,525 154,095
434,257 755.551

98,259 90.005
780.089 678.737
185,029 107,097
309,288 374.803

2,0740447 2,160,888

557,524 819,128
3.898,462 4,862.135
3,590,972 2,910,166

262,885 258,089
920,235 667.089

11.314.626 11,677.495$=======
$ 541,871 492,231

1,299,590 1,115,185
18,306 376.500
42.948 38.468
47,693 37,942

124.039 100,562

2,074.447 2,160.888

132,203 62,124
358.435 324.618

3,400.919 3,327.935
236,923 234,433

53,326 29,01B
158.714 149.930

6,414.967 6.288.940

a.S63,67t 5.116,765
25991 121

4.609,662 5,118,867

289,997 269.662

4.899.559 5,388.549

$ 1'.3t4.626 1'1677.495
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RWJ BARNABAS HEALTH, INC.

Consolidalcd 51alamonts or Oporations

Ycar~ ended December 31. 2022 and 2021

(In Ihou~ands)

Revenue:
Patlenl service revenue
CARES Act g13nl revenue.
Olhor revonuo. nct

Tolal rovenue

Expcn~e~:
Salaries and wages
Physician fees lind s31311e5
Employeo boncfil.
Supplies
Olher
Inlli!re.1
DepreCi:llion and amorlizoJlon

Tolal e.pe",,~

(Loss) inCllfl1e from opli!ratlon.

Ncncperaling (expens".) revenue:
Inve.llmOnl (l05S) Incomo. nel
ConlrlbuJlon rcoetvcd In acqulS~lon
Olhor, nol

Total nonoporating (exponses) rovenuo. nol

(Deficiency) OlceSS er revenuo ovor e.pen.os

Olhor ehango.:
Pension chango5 o!her Ihan nol periodic bonom co.,
Nel assals released from restridion for purchases of property

and equipment
Olhor.nct

s

2022 2021

6,993,909 6,077,874
48.143 85,110

555.436 483.539

7,597.488 6.626.523

3,031,080 2,468,791
950,617 739,895
598.017 505,911

1,321,661 1,220.247
1,497,4B~ 1,247,553

t06,486 100.983
303.225 271.024

7,808,570 6,554.404

(211,082) 72.119

(664,428) 346,699
264,636

11109 !1.7021

(388.6831 344,991

(599,765) 417,116

(5,033) 471

49,725 19,494
45,848 4,430

(5091225) 441511

See accompanyin9 noles to consolidated financial slalements.

(Decrease) Incre~se In net os~el' without donor restrlclions $ __ •••__ '-
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RWJ DARNAI!AS H"ALTH, INC

Con=oli::blcdS~'l!amcnfs cI CMI')G'05 in tlol Auels

Yea" ended December31. 2D22 ard 2021

(In Ihcu'~nd,)

Conltoiling HonconitalUng Without donor I'llth donor Tolal
Int" •• t '",er •• , rostrictlon: fD.GlrfcClani nolonOlo

Ilet ~;;It:;~IOc;e.1tbcr31. 2020 ~,677,244 132 4,677,370 182,052 4.8!iM28
cnan~f:'sIn r.el 85!e:l5

E.•.~s 01 revenue oller e.•..,censes 416,769 347 417.115 ~17,118
Pon:;\cn d'1iIr.OIn ethor than net perlodl::

tlenefilco!.t '7t 471 471
CtJanc.;e In IMerelol in res.tnc1ed net asSEt: or

UI'll;Q.';OlrJ~leQ toJur.at;tJOO 111,1J1H tD.4~4 (1,4!lo5) 18.038
tJet :U',;~ct:; 'Q~;ur.d hom rc.;lri;ticn (37,33D) (37,33D)Restricted CCt'ltn!lu1IMS 127,012 127.042
1rl\'O$lmttnllntorr.e on re;tnc1~j Investment9,

nol 507 !i07
~lr~uIlMS [[(1m nl:tlccn!tcUirg 1r4CS'clOl PSB) (358) (359)011101 4.788 4.168 11,144! 36,14

Cht1r.gein nol a=;ot$ 441.522 III! 441511 87,G10 570,121
N~1assEt9 at Ol!c.em~~(31. 2.021 S.11D.7GO 121 5118867 2a9,692 5,368,549
Ch.ul3c, Inne1 ~al.$·

(Oenc:lency) UQ!~!:I.Df reller:uc O\'CI ex~orGO' (000,23') 4e6 (519,765) (599,70~)
Contnbullcn """,11Ied In acqul!:licn 12.019 12,019
Pc:n~lcmc:f1~rgo, o1t-.or than nat 1=(l'1o;l'lc

I>t!neS1<:tI" (~.033) (5.033) 15,033)
Change In Inlm,tln le,lrIcted r..I ••• el, 01

Iillco~lI~aIO~ fouroClaUon 7.1)42 7.042
Nol ~ •• el5 t.I.~"", 110mIc.~h;t'on 4U.72!i ~9,725 (53.223) (3,490)Re.klctej cookltullo.,. 55,18B 55.100Involilmer.: ID:;':; en restricled lI\\'e!lmenl$.

nol (G31) 1631)AcqulSlllcn 01no.lcxmUolhng Inlel.,1 2U42 25,7~2 25.742
DisllitllUons Ir:lm no.,conllcllllY,llnietest (330) (338) (33B)OViel W.444 2OA44 !GIl! 20384

CI"..3nt1~ in nlt:t .:l1!;e~ 1535.0951 25870 150~,225! 20,335 141l!1.0SO!
Net •••• 1. at Deoam1>t!131. 2022 4.583.671 25.001 4,5011,662 269,917 4.8&9.659

SeQ aCGOm,:lan)'lno nole! toccn90ldated IIn:m:lnl !.I3~err.enls
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RIYJ OARNADAS HEAl. 1H. INC.
COIII<I)W.d S'o'.moo'" C(Colh n ••••

rC3:Se-.:.ed UcCCTCtr 3'. 2022 and 2321

(T"lJIc\lUl'ld,)

f.5sh n:.v/S Irv.t o~r!lln, 6CthH'~:I
tNnge In n:1 O!.3e.1,
Ad):.,lsl.mcnl' ~ faun* dlGna:z In nel as;gl,la r.<t ~ pco,tdad til apcr~n9 iI~yUr:,

CCC\ltU:ulbn ,lI1w,.lll nkqllidfona
Ao:U,IJ:I1 ornonCCttlDlrolrJlt:!1:
Pen:llll1du,,=~s clht:r!!\!t'l r.d pcrllJ:1C be.,ett cc::1
Oq::re:llrtcn .ar.dA.-n:::rt::rllb:::n CQtrull
:..tnMtlalloncflunil '~antl. pomUni, aM I!1LCft~n11.
Pielthln;8 i1 tn'teabe::l '0"111 en trm!'l~l
RClIl;,ud gllm on I:n'es(me/!.s
Unrc:lLU:d;,:l1n en L•••.:rau nt..: :;'"•••~p~
Eq1itJ"_ 11'11:unoat {dill ~'¢nrwn
DI",tb,.lionl'0(.4ivl4 "om r.y'Iln'Jlnl, in pnl vMlut.:s
O/PJ!I:\iUo..'1!OloncnQJnbdfn; rh:~sls
Imponne.,1 D,r.t.:.-gl:I:I~'~:I
G;rn Dl1 ;:/0 CI'QUe
Ga'n On .cqllllion or ""W.1ory
Canlilbuti:nl te1lrtcto;l,OI ~r~ use
lo~ 10011"1en Il!lIn, edngutshmetJl d (ctr, net
Changes In rpcrJ!ng a~~ I!J:.M ll:.I::ntle.s:

PMlanlaco:u.1',t, ,",h,t.at
Plllt/urlon'" ttll11<~ .'n~llu lhllfrI;llI.of-u ••• st.tt
OtI-.c:,.UQ\:;
A:t:u'lJ~p:ay;bb:,Ot.:DUc:l O.llantoll.1, Dn~olharcurre.-o1l1~ILJtJ
EsU.'n'~dMn)'Jlllllfua ~m Ind tllt"l't6-I'Aftl r.nyl:C"
AccnJld pen.-enfi,bilty
lco.so cl;O;sticl\ n:r~..nrr.e.am athl't b..,;.~U!O.Ui"1

tlcl t.:.h (U:CIfIn)psuV.dcdb"c~c':1n~ :.dM1.u

C.", lIa••••tam 1n."S11'1g ICIMI ••
JVdIUO.ct~(I.M'rty, "ltf.t..nIJ 611L1~INnl
~1e'ltlln\'t'ln1erJ.,
Pro:.l:C(f:;tanUlet;):cl.J.n~s
.th\:~\.'T)~lnJDJU vonrwo
C.lI, '''''i.1din lItqu3)funDI'l.ibtidiwiu. nl' of c:.sth~ftid
Pro::¥ed, 'em s::I~et a.uol1

N~l ~ II:::-:iJn L'JI1::;1nlilc:ihlti:J

CQUllbJ4tr:1.onn·..met'I; .:.u~11Cs:
Ftoeedat "0,11\h'uence ct Ott.
R~prJTMnl. ofbtg-1mn delll
Pol1m~s rar dt!mc-d .l1OIl1dng 0:::11:
D~llIb.I\c:n:ot!l ~:.ct'~cttl"qJnlcra~
P,o;cc4:. rto.m cct~~;rfQna 'OUltaOdl.Vkr~ll~O
p,taad,from IX'tritiondl"o't;3 B:,devnlribulicns.'o, fcrD~rm uta

Ntto:Zllu:edrJ p'lh1de:l ttl rrunch;l :t~\lU~,

fie' (dDUGII:C) lna'dIl:OC In us.h and c.:.lh Gq,U,'lJltIl1s

eath. c.t$h oquttiJOt'Ill. •. ",,'ouJ1dfll en"".1 t~OiM'n]cI,unr

C::h. CoI~ cqutlOll:nls.;.nd rc1ll1dcdcam al end af rDil'

C~ Dtt~G1~hI!qu"fI~lr.
Rt:sIt1~ a:n Indr.;d'~d III Au-nl" I'Tiled Of fotlhicted.u to I.I:'C

TO"..:I1~:h. ~;.""eqo.•h·:Je:'ll1, and resLrirt~ C!~h

Suppl!rno:n'JI d"crcs-,mn 01c.nll few Irtl::c'lT1:1li:n
C~h P:I·d fer [rlefcd
Fin.}.",» hliUoQO"jJg;!lb'11 lfI:.urrc!I

Sllfirl.tll\f,o ••1d:trSQN'1I1 01flDfICf)6tliJl\'i.fh"'l'''_' rrOi'I'ICitlQ eChliflt.:
C"'~nao i'\I"Q'IQ'Sh a:q..J~lJOIIlllr I'rtlperty. plJN. ••nd ~.JpmMI

2022 lOU

(4!J.e.!iO) 5lP.121

(2101>55)
"'.1")

5.0l3 (~71)
=5 271.02~
(12.019) 'O.ll10)
779.674 11.113
(l0,651) (210,~01)
(10,195) (I,O~O)
lQ2,QOI) (D4,190)
17,023 GJ,.U!I

llB 1'.
45,001
(1,035) (;!.2ll)

Ill,SCJI
Il!J,!illJI (1&.1!iSI

2,551 (702)

IGI.g~1I ($MI3'
GO,!7G $7,811
18,111 (1lum

Ito.as 154,33'
(410,510) (lIG,9ll)

1!f,21l (1,916,
CZl,SS5J !11,1Z0!

m.Ou, 105.744

(JID,S!.1) 'OIZ.~5)
,0,711,346] 16.121.2&0)
IQ.JDD.8~S &.(~,all

(IUI4) 11e0.3(;])
94,215

2,tc.c. tO~ro
(!.8l7) ('1l.51:!J

lIl0":Un
111:0,210) '!O•••••6)

15.:101)
(3Ja) p;e)

Z'9.!40 1•• 7l0
41121 :2.117

(UG.l!Ui) lG3 ..(59

(IH.IDS) 555.420

Al0S'll I2I~O'

521.888 878.1193

467.525 154.C05
Il5.383 522.808

~1.eB8 filS.!!!)3

O~.8"1 05,360
120.20 2.13:J

III.OI!. 10.925
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RWJ BARNABAS HEAL TH,INC,

Notes to Consolidated FInancial Statements

December 31,2022 and 2021

(In thousands)

(1) Organization
RWJ Barnabas Heallh, Inc. (the Corporation) Is a not for profit, tax exempt corporation locilted in West
Orange, New Jersey, RWJ Barnabas Health, Inc. IG the solo corporate member or sale shareholder of the
Corporation's affiliated organIzations. The Corporation was organized to develop and operate e
multihospital heallhcare system providing a comprehensive spectrum of heallhcaro services, principally to
the resIdents of New Jersey and surrounding areas.

The services and facilities of the Corporation jnclude 12 acute care hospitals, 3 acute care children's
hospitals, a pediatric rehabilitation hospital wilh a network of outpatlont centers, a freestanding 100-bed
behavioral health center, two trauma centers, a satellite emergency department, ambulatory care centers,
gerlatrfc centers, tho state's largost behavioral health network, comprehensIve home care and hospIce
programs, fitness and weJlness centers, physicallherapy services, retail pharmacy servIces, medical
groups, muW-sile Imaging cenlers, 011 accountable care organization, II bum treatment facility,
comprehensive cancer sorvlces, broast centers, and comprehensive cardiac surgery servlces,lncludlng a
hoart transplant center, a tung transplant cellter, and kidney Iransplant cantars.

Trlnilas Regional Medical Center Acqllisition

The Corporation, Trlnltas RegIonal MedIcal Cenler (Trinitas) and Trlnitas Health (TH) closed on an
affiliation transaction, effective January 1, 2022 (Trlnitas AcquIsition Date), whereby the Corporation has
replaced TH as the sole member ofTrlnltas. TH merged with, and inlo Trinilas, with Trlnllas as the
surviving morgor entity, Trlnltas Is a 554 bed, CathOlic, acute care teaching hospItal, headquartered in
Ellzabelh, New Jersey. Under the larms of the Definitive Agreoment, daled November 11, 2020, the role of
Trinilas as a full servIce, Calhollc provIder of acute healthcare services for Ihe eastem Union County
community will bo enhanced, Together, both organizations will be able to increase access to hlgh-quatity
healthcare In the northern and central New Jersey regions, and expand outreach 10 underserved
communIties, This Includes a specific fccus on cardIac care, oncology, emergency services, renal
careldialysis, women's health and Vlound care, as Vletl as behavioral health services and othors.

No cash consIderation was exchanged at the closing of the transaction. The Corporation accounted for this
busIness combInation by applying the acqulsillon method, conslstent with FinancIal Accounting Standards
Codification (ASC) Topic 954-B05 Health Care Entities BusIness Comblnalions (TopIc 954.805), and
accordingly, the Inherent contribution received was valued a9 the excos~ of tho faIr value 01the assets
acquired over the fair value of Iho liabilities assumed. Tho results of Trlnllas' operations have been
included in the consolidated financial statemonls commencln9 on Ihe Trinltas Acquisition Dale.

Appendix Page 19
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RWJ BARNABAS HEALTH, INC.
NotC5to Consolidated FinancIal Statements

December 31,2022 and 2021

(In thousands)

The estimated fair value of the a~sets acquired and liabilities assumed as or the Trlnitas Acquisition Date Is
as follows:

JanUillry 1. 2022

Current assets
Noncurrent assets (includIng property, plant

and oqulpment) 322.915

Total assets acquired 519.089

Currenlliabililies 84.160
Noncurrent liabilities 158.274

Total liabitlUes assumed 242.434

Contribullon recelwd In acqulslllon $ -===2=76=.6=5=5=

s 196.174

Net assets:
Without donor restrictions
With donor restrictions

Total net assets

$ 264.636
12.019

$===2=76'-106•••5•••5_

JAG·ONE Acqujsition

On July 1, 2022 (JAG·ONE Acquisition Date). the Corporation acquIred an addtllonaI33.55% voting
interest in JAG·ONE. a comprehensive outpatient physical and occllpatlonallherapy company which
provides rehabilitative care. ror a purchase price 01 $73.688. Upon comptetlon 01 the transaction, tho
Corporation owns 86.19% 01 JAG·ONE and obtained operatIonal control. As the controlling Interest In the
Joint venture was obtained In the transaction, the Corporation accounted for this as a business combination
under tho acqulsillon mothod. consistent wIth ASC Topic 954-805. The lair value of the nonconlrolllng
Intclest and the prevIously held equity Interest In JAG·ONE was estImated by applying the Income
approach and market approach. The goodwin of $206.044 ariSing from tho IransactIon relates to the
estimated future economIc benofits associated with assembled workforce as well as synergies and cost
roducllons expected to be achieved. The Corporation also recognized an Intanglblo asset relatod to the
JAG·ONE trade name or$13.813. The 900dwlil and Intangible asset nre Included In other noncurrent
assets, net in the consolidated balance sheet as of December 31. 2022.
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RWJ BARNABAS HEALTH, INC.
Noles 10Consolldaled FInancial Stale men Is;

December 31,2022 and 2021

(In Ihousands)

The {ol!ow!nglable summarizes Ihe consideration paid (or the acquisition and the esllmated fair value of
the assets acquired and liabilities a~sumod, tho faIr value 01 prevIously held equity Inlerest, as well as Ihe
faIr valuo of tho noncontrolllng Inlorest at Ihe JAG·ONE Acqulslllon Date:

Cash consideration
Fair \Qlue of equity Inlorest before Iho business combinallon

Fair value of consideration

Recognized amounts of Identifiable assets acquired and liabifilies assumed:
Cunent assets
Noncurrent assets
Current liabililles
Noncurrent liabilities

Total identifiable net liabilities assumed

Goodwill and Intangible assets
Fair value of noncontroiling Interest

Total

July 1, 2022

S 73.668
66.970

S 160.658

$ 17,984
46,826
(21,290)
(76.9n)

(33,457)

219,857
(25.742)

$ ~==16=O=.6••5,;;.8~

Included in the acquired noncurrent assets Bre ri!Jht-ol-use assets of $38,221. AcquIred curront Iiabllilies
include operating lease obllgalions of $10,723 and noncurrent lIabilitlos Include operaling lease Iiabililies of
$28,911_ Addllionally. Included In noncurrent liabllflfes was $48,066 of long-term debt which was
immodlately repaid by the Corporation.

The Corporation recognized a gain of $32,540 as a rosull of the remeasu,lng to fair value lis 52.64% equity
inlorost In JAG·ONE hold bolo,o Iho bu~Ino~~ combin;atlon. ThQ 9~In I; Includod within olher, nol withIn
nonoperating (expenses) revenue in the consolidated statement 01operations for Iho year ended
December 31,2022.

Appendix Page 2 I
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RWJ BARNABAS HEALTH,INC.
Notes to Consolidated Financial Statements

December 31, 2022 and 2021
(In thousands)

The following table summarizes the amounts attributable to Trlnilas and JAG·ONE since their respective
Acquisition Dales that are includod in tho accompanying consolidated financial statements;

Trlnllas JAG-ONE Comblnod
January 1, 2022- July 1, 2022- Year (lndod

December 31, Decembor 31, December 31,
2022 2022 2022

Total operating revenue $ 312,384 58,297 370,681
Total operating expensos 342.264 56.715 398,979

(Loss) Income from operations (29.860) 1.582 (28,298)

Total nonoperating oXp(lnscs. not (10,475) (10,475)

(Deficiency) excess 01re\enuo
U'II:' t:JIV~II'''. !40,3~! 1.:562 pB.773!

Other changes In ncl assels:
Without donor restricUons 7.245 7.245
With donor reslrictions (1,7Q§l (1.706)

Chango in net assots 5,539 5,539

(Decrease) increase in net assots S ~,816l 1,562 (33,234)

10 (Continued)
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IlWJ BARNABAS HeAl'rH, INC.
Notes to Consolidated Financiat Statements

December 31,2022 and 2021
(In thousands)

Tho rollowlng table represenls the proforma financial information. assuming the acquisition of Trlnilas and
JAG·ONE had laken place on Janu3IY 1. 2021. The proforma nnanclallnformaUon Is not necessarily
Indicative of the results of operallons as thoy Vlould have been had the transacUon been effected on
January 1, 2021.

Total operating rewnue
Total operating expense

(loss) Income from opemtions

Total nonoperating (expenses) relenue

(Deficiency) excess of rOICnuomer expenses

Other changes In net assets:
Without donor restrictions
With donor restrictions

Change In net assets

(Decreaso) increase in net assets

$

Proforma excess of rovl!nue over expenses for the year ended December 31, 2022 excludos $264,636 of
nonoperallng revenue and $12,019 of flet assets with donor restrictions which represents the tontrlbutlon
received as a result of the Trinitas acquisition, The gain on tho sale of equity Inveslment of 532,540
recognized In the JAG·ONE acquisitions has also been excluded from Ihe proforma results,

(2) Significant Accounting Pollclos

(a) Basis of Accounting of Financial Statement Presentation

The consolidaled financial statements havD boon prepared on the accrual basis of accounting and
Includa all affillatos and other entities for IVhlc/l operating conlrol is exercised by tho Corporation,
Investments In ontitles where the Corporation does not have operating control aro recorded under Ihe
eQuity Drcosl method of accounting. The Corporation has Includod Its oqully share of income or losses
from investmenls In unconsolidated affillales In othor operating revenue, net Intercompany balances
and transactions oro eliminated In consolidation.

Appendix Page 23

(b) Use o( Estimates

Tho proparallon of the consolidated financial stalements in confonnily with generally acceptod
accountln9 principles (GAAP) requires management to make estimates and assumptions that affect the
reported amounts of assets, Ilabllilies. and disclosure of contingent assals and liabilities at the dale of
the consolidated financial statoments and reported amounts of revenull and expenses during the
reporting year. Actual resuUs could differ from those estimates,
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RWJ BARNABAS HEALTH. INC.
Notes to Consolidated Financial Statements

December 31.2022 and 2021

(In thousands)

(e) Cash and Cash Equivalents
Cash and cash equivalents Include tnvestments tn money market funds and highly liquid dobt
Instrumenls with origInal malurlties of three monlhs or less. excluding assots IImlled or reslrlcted as to
use.

Cash and cash equivalents are maintained with domesllc financial Inslllutions with deposlls. whIch
exceed federally insured IImlls. It Is Ihe Corporation's policy 10monllor Ihe financIal strength of Ihese
institulions.

(d) Patlont Accounts Receivable

The Corporallon has agreoments with thlrd·party payors Ihal provide (or payment al amounts different
from Its established charges. Payment arrangements inctude prospectively determined rates per
discharge, reimbursed costs, discounted charges. and por dIem payments. Management regularly
reviel'ls accounts and contra cis to record explicit price concesstons that are nelled agaInst pallent
accounts rec~Ivab'e In the consolidated balance sheets. The Corporation grants credit without
collateralta its patients. most of whom are local residents and oro Insured undor thlrd.party payor
arrangements. The concentration of pallent accounts receivable as of December 31. 2022 and 2021
\'las 3S tollows:

Dec:cmber31
2022 2021

Medicare
Mt:t1h,ahl
81ue cross
CommercIal and managed care
Setf-pay pallents and other

24% 23%
·14 ·t4
20 20
28 29
14 14

100% 100%

(e) Rovenue
(I) Pal/ont SONIC(] Rovenue

The Corporation's patient servlco revenue Is recognized althe amount that renects the
consldoratlon to which the Corporation flxpects to be enlilled In exchange far provIding patient
care. These amounts are due from patienls and third-party payors and Include an esllmate of
variable consideration for retroactive revenue adjustments duo to settlement of audits. reviews, and
Invesligallons. Generally, tho Corporation bills the patients and third-party payors several days
after the servlc!!s are performed and/or the patient Is dlscharoed from a facility.

12 (Continued)
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RWJ BARNABAS HEALTH. INC.
Notes 10 Consolldaled Financial SIalements

December 31. 2022 and 2021

(In Ihousands)

Revenue Is recognized as performance obligations are salisfied. Performance obligations are
determined based on Ihe nnlure of the services provided by the Corporation. Revenue for
performance obligations Gatlsfiod ovor limo ts recognized based 011actual charges Incurred In
relation to lotal oxpected (or aclual) charges. The Corporation believes that Ihls method provides a
reasonable represenlatlon of the transfer of services over the term of tha porformance obligation
based on fhe inputs needed 10 salisfy Iho obligation. The Corporation measures the performance
obligaUon from admission Into the hospItal to the point when ills no longer required 10 provide
services 10 Ihat patienl. which Is generally at the time of discharge.

Because all of its performance obligations relale 10 contracts with a duration of less than one year,
the Corporation has elected to apply the optional exemption 10 not disclose the aggregate amount
of the transaction price allocaled 10 performance obligations that are unsatisfied or partially
unsatisfied al year-end. which primarily relate to acute care pallents (In·house). The performance
obligations lor Ihese contracts aro gonorally complolod whon the pallents are discharged, which
gonerally occurs wllhln days or weeks of year·end.

The majority ollhe Corporallon's services are re1ldered 10 palientslVith thlrd.party payor Insurance
coverage. Reimbursement under lhoso programs for all poyorGIs based on II combination 01
prospecllvely determined rales, rolmbursecl cosls. discounted Charges, and per diem payments.
Amounts received under Medicare and Medicaid programs are subJecl 10 review and final
delermlnatlon by program Intermediaries or Iheir agenls and tho contracls tho Corporation hos with
commercial payers also provide for relroacllve audit and review of Claims. Agreements wllh
thlrd·party payers typically provide rer payments at amounls less lhan eslablished charges. For
further discussion on Ihlrd·party reimbursement. refer 10 note 5. Generally, patlants who ara
covered by third·party payors are responsible for related deducllblas and coinsurance, which vary
In amount. The Corpora lion also provides services to uninsured patienls. and offers those
uninsured patients a dlscounl. ell her by policy or law, Irom standard charges. The Corporation
estimates the lransaclion price for palients with deduclibles and coinsurance and from those who
are uninsured based on historicel experience and curront market condillons. The InlUalestimate of
tho transaction price Is determined by reducing Ihe slandard charDe by any conlractual
adjustments, discounts, and Implicit price concessions. Implicit price concessionG are determlnod
based on historical collection experience. Subsequent changes to tho estimate ollhe transaction
price are generally rocordod as adjustments 10 patient service revenue In the period of the change
and are accrued on an estlmaled basis In Ihe period Ihe related services are rendered and
adjusted In fulure periods aslinal settlements are determined. Adjustments arising (rom" chans"
In the transaction price were not significant for the years ended December 31.2022 or 2021.
Subsequonl changes that are determined to be tho result of an adverse chenge In Ihe patient's
ability to pay are recorded as bad debt expense. There was no bad debt expense for the years
ended December 31,2022 or 2021.

13 (Continued)
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RWJ BARNABAS HEALTH,INC.
Notes to Consolidated Financial StatemenIs

December 31. 2022 and 2021

(In thousands)

Consistentwllh Ihe Corporalion's mission, care is provided to patients regardless 01their abllily to
pay. The Corpornlion has determlnod it has provIded implicit price concessIons to uninsured
pallonts and pallenls with olhor uninsured balances (e.g., co·pays and deductibles). The Implicit
price concessions Included In eslimatlng the transaction prlce represent the difference between
amounts billed to patlenls end the amounts tho Corporation expocts to colloet bused on Its
collecllon history wilh Ihoso pullen!s. Pallents who meetlhe Corporation's criteria for charily care
arc provided care withoul charge or at amounls less than established charges, The Corporation
has delermined that il has provided sufficienl implicit price concessions for thoso accounts. Prlco
concessions, Including charity care. are not reported as revenue.

The Corpomllon has elected the financing component practical expedient and does not edjustthe
promised amount of consideration from patients and thlrd·party payors (or the effects of D
Significant financing component due to the Corporatlon's expectation that the pmlod between the
lime Ihe service Is provided to a patient and the lime that the patient or a Ihlrd-party payors pays for
Ihal sorvice will bo ono yoar or loss. However, tho Corporallon does, In certain Instances, enter into
payment agreemenls wilh pallen Is that ailow payments in excess of ono year. For those cases, tho
financing componenl Is not doomed 10be sIgnificant to tho conlract.

The Corporallon has detormlnod that Ihe naturo, amount, timing, and uncertainty of patient service
rovenue and cash flows a re affected by payors and service lines, The following tables refiect
patient service revenue from thlrd·party payors, government subsldlos, and othors (Including
uninsured patients) for the years ended December 31,2022 and 2021:

2022
Ineatlont OU!eatlant Total

Medicare $ 1,461,615 868,797 2,330,412
MedicaId 649,432 569,120 1,218,552
Blue cross 745,621 897,358 1,642,979
CommercIal and managed caro 726,235 650,206 1,376,442
Sell-pay pallents and other 140,949 170,974 311,923
Siale of New Jersey subsidy rewnue 113601 113.601

Total pallonl sor.lco
rownuo S 3.837454 3,156,455 6.993,909

14 (ConllnuRd)

Appendix Page 26



RWJ BARNABAS HEALTH,INC.
Notes to Consolidated Financial Statements

December 31, 2022 and 2021

(In thousands)

2021
Ineatlonl OUleatlent

Modicare $ 1.301,637 715,207
M.dicald 555,847 463,227
Blue cross 707,139 760,241
Commorclal and managed care 654,763 645,376
Sell-pay pallents and other 144,024 143,018
State of New Jorsey subsidy rc~nuc 97.395

Total patient service
revenue $ 3,460.805 2.617.069

IiI) Other Revenue, net

Total

2,016,844
1,019,074
1,457,380
1,200,139

287,042
97,395

,6,077,874

Other revenue, net Includes Income from granIs. equity In the Income of hcalthcaro joint ventures.
gain on sale of a business, unrestricted contributions, net assels released from reslriclion for
operations. cafeteria sales. and parking. GIant revenue and conlribulions of the Corporation are
nonexchongo transactions In which no commensurate value Is exchanged. In such cases.
contribution accounting is applied under ASC Topic 958·605. Net·for·Profit Enlitlos, Revenue
Recognition, See note 3 lor grant funding received under the Coronavlrus Aid, Relief. and
Economic Security (CARES) Act and the Federal Emergency Management Agency (FEMA). Equity
In tho Incomo of joint ventures Is evaluated under ASC Topic 323. Investments - Equity Mothod
and Joint Ventures.

Additionally. pharmacy sales and olher conlracls related to healthcare services are Included in
olher revonue and consist 01 conlracts, which vary in durallon and In performance. Revenue Is
recognll:ed when the performance obligations identified within the Individual contracts are satisfied
end colleclions are probable,

(f) Supplies

Supplies ere carried at Ihe lower of cosl, determined princIpally on an average cost basis. or nel
reallzablo valuo. Supplies, totaling $116,483 and 5123,840, are Included In othor current assets In the
conSOlidated balance sheets al December 31. 2022 and 2021. respectively.

(0) A$$et$ Limited or Rostricted as to Usc

Assets limited or restricled as to use include assets held by trustees under bond Indenture agreemenls,
assets restricted for self-Insurance. assets held for supplementat reUroment benefits, and assets
restricted by donors for specinc;purposes or endowment. Amounts required to meot curront liabilities of
the Corporation are classified as current assets. Restricted cash of $255.363 and $522,898 as of
December 31. 2022 and 2021. respectively. is Included in assets limited or restricted as to use and
assets limited or restricted as to uso. noncurrent pOrJlon.ln the consolidated balance sheets. The
balance as of Doccmbor 31. 2022 Includes Ihe construction fund from the issuance oflhe
Series 2021A bonds (note 10).

15 (Continued)
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RWJ BARNABAS HEALTH, INt.
Notes to Consolidated Financial Statements

December 31,2022 and 2021
(In thousands)

(h) Investments ana Investment Income
A slgnlOcanl portion of Ihe Corporallon'slnveslmenls are held in an Inveslment portfolio maintained for
the benefit of the Corporation and lis affiliates. Debtsecurltios aro doslgnated as trading. Investments
in equity securities with readily determlnablo fair valuos and all Investments In debt securities are
measured at fair value, based on quoted market prices. Donated Investments are recorded at their fair
value, based on quoled market prices at the date of receipt.

Alternative inveslments (nontradiUonal. not readily marketable asset classes) within the investment
portfolio are structured such that the Corporation holds interests in private investment funds. consisting
of hedge funds, private equity funds, and real estate funds. These Investments are reported at fair
value as estimated and reported by general panners, based upon the underlying nel asset value
(NAV) of the fund or partnership as a practical expedient. Because of inherent uncertainty in these
valuations, those estimated vatues may significantly differ lrom the values that Ylould have boen used
hod il rcody morkel for tho inYC<llmonl3 exbled. and dllfcronco3 CQuld be malerlel.

Investment incomo not restricted by donors including realized and unrealized gains and losses on
Investments and changes In the faIr value of allernatlve investmenls are included In nonoperating
(expenses) revenue. Investment income end realized gains and lassos on assots restricted by donors
for specific purposes or endowment arc included In net assols wllh donor reslrlcUons.

(i) Properly. Piant, and Equipment

Property, plant. and equipment expendllures are recorded at cost or, If donated or impaired, at lair
vatue at tho dale 01 donation or Impairment. Finance teases are recorded at the present value of the
future minimum lease payments at the inception of the lease and are Included In property, plant, and
equipment.

Depreciation expense Is computed on a straight-line baSis using estimaled useful lives of the assots.
ranging Irom 2 to 40 years. Real estate and equipment held undor finance leases and leasehold
improvements are amortized using the straight-line method over tho shorter of Ihe estimated useful life
of the assot or Ihe mlated loaso term. Such amortization Is Included in depreciation expense. Gifts of
long·lived assets, such as land, buildings, or eqUipment, are reported as net assets lvilhout donor
restrictions, unless expllcll donor stipulations specify holV the donated asseis must be used, and are
excluded from tho oxcoss of revonue over Ilxpenses In the conSOlidatedstatements of operalions. Gifts
of tong·llved assets with explicit restrictions that specify ho'N the assets are to be used and gifts of cash
er olher assels Ihal must be used 10acquIre long·llved essals aTOreported liS nel assels Ivllh donor
restrictions. Absent explicit stipUlations about holY long those long-lIved assels must be maintained,
expirations of donor restrictions arQreported when the donated or acquired long-lived assets are
placed In service.
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RWJ BARNABAS HEALTH,INC.
Notes to Consolidated Financial Statements

December 31,2022 and 2021

(In thousands)

(j) Leases
The Corpora lion determines if an arrangomont Is a lease at Incapllon. Leases Bre Includud In
rlght-of·use (ROUl assels ~nd lease obligations, current and 10n!J·lerm.in tho consolidated balance
sheets. ROU ossols and lIabilllles are recognized based on the prescnt value of the future minimum
leaso payments over the lease term using tho CorporatIon's Incremental borroViing rnte. Tho ROU
asset also Includes any prepaId ront while excluding lease Incentives Bnd initial direct costs Incurred.

Lease expenso for operating minimum lease payments Is rocognlzed on a stralghl..Jine basis over the
full lease term. Finance leases are Included in property, planl. and equipment and long.term deb I In Ihe
consolidaled balance sheets. Finance lease ass9ts and liabilities are recognized based on the presenl
value of the future minimum lease payments over the lease term using the oxplicillnterest rate, when
available. If an explicit Interest rate Is not available, the Corporation applies Its Incremental borrowIng
rate. Finance lease assets ara amortized on a straight-line basis over the full leas a torm Dnd presenled
in depreciallon Dnd amortization In the consolldaled statemenl of operations. Interest on lease
payments is calculated using the effective interest method and presented In Interest expense in the
consolidated statement of operations.

(k) Deferred Financing Costs

Deferred financIng costs represent costs Incurred 10obtain debt financing arrangements. Amortization
of these costs is provided using the effecllve-lnlerest melhod over Ihe terms of the applicable
Indebtodness. Deferred financIng costs are presented as a reduction of tha related debl.

(I) Donor-Restricted Gifts

Unconditional promises to give cash and other assets are rllported at fair value al the date the promIse
is received. The gifts are reported as donor-restricted support If they are received Ylith donor
stipulations thaI limit Ihe usa of tho donated assets. When a donor restriction expires, that Is, when a
stipulated IImll restrlcllon ends andlor purpose reslriction is accomplished, nel assets with donor
rostricllons are reclassified as nel assets without donor restrictions and reported in the consofidaled
statements of changes in net assots as not assels released (rom restrictions. Donor-restricted
contributions whoso restrictions are met within the same year as receivod IIro reported as unrestricted
contributions In the accompanying consolidated statements of operations.

Plodgos receivable represent an unconditional promIse to give cash and 01her assets to the
Corporation's affiliates over a period not grealer lhan 20 years. Such amounts are recorded at their
prosont valuo at tho date the promise 15 received. net of an alloYJancofor uncollectible pled!Jes. Such
amounts aro Included as eldemalty deSignated or restricted noncurrent assets limited as to use In lho
consolidated balance sheels.

Appendix Page 29
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RWJ BARNABAS HEAL TH,INe.
Notes to ConSOlidatedFinancial Statements

December 31,2022 and 2021

(In thousands)

(m) Net Msets Including Noncontrolling Intorest
Resources are classilled (or reporting purposes as net assets without donor restrictions and nel assets
with donor restriclions. according 10the absence or exislcnce o( donor·lmposed restrictions. Resources.
ariSing from the results o( operations or ossets sot aside by the Board of Truslees are not considered to
be donor·restricted. Net assets Vllth donor restrictions represent funds, including contributions and
accumulated Investment returns, whose use has becn restricted by donors 10a specific period or
purpose or thaI have been nostricted by donors to be malnlalnod In perpetuity to provide a permanent
source of incomo. Generally. tho donors o( these donor·restrlcted assets permit the usc o( part 01the
incomo earned on related Investments for specific purposes.

The consolidated financial statements Include all assots. liabilities, revenues, and expenses 01less
than 100% ownod ontitlos thaI tho Corporation controls In accordance with the applicable accounting
guldanco. Accordingly, the Corporallon has reflected a noncontrolfing interest for the portion of the
Corporation's revenue and expenses not controlled by the Corporallon. separate In the consolidaled
balance sheet& and consolidatod statomontG o( changes In net assets.

Net assets lVithout and wllh donor restrictions are available for the (allowing purposes:

December 31
2022 2G21

Without donor restrictions:
Undesignated

With donor reslfictions:
PeJ»etualln nature
Purpose roslricted
lime restricted

Net assets

s 4,609.662 5.118,887

33.221 31,346
177.570 159,056
79.206 79,260

4.899,659 5,388,549$=====
(n) Parformilnce Indicator

The consolidated statemonts of opcratlonslnclude a performance Indicator, which Is the
(deficioncy) excess o( revenue over expenses. Changes In net assots without donor restrictions. which
are excluded from (defiCiency) excess of revenue over expenses, Include cel1aln changos In pension
obligations. capital contribuUons, and other tmnsactlons.

Appendix Page 30

Tho CorporaUon dllferentiates lIs ongoing operating activities by providing Income from operations as a
sub perrormance Indicalor. Investment income, nel, contribullon rocoived In aCQuisition,and othar, net
Vlhlch is inclusiye 01net periodic benefit costs other than service cosls, Interest rate SViap
mark·to-market adjustments, gains and losses on early extingUishment of dabt, gain on equity
Investment, tOlmlnaUon of definitive agreement fees and other transactions, which are not considered
to be components of the Corpora lion 's ongoing acliYitlcs, arc oxcludod (rom (loss) Income Irom
operations and reported as nonoperating (expensBs) revenue In the consolidated statements 01
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RWJ BARNABAS HEALTH, INC.
Notes 10Consolidated Financial Stalements:

December 31,2022 and 2021
(In thousands)

operations. Investment Income eamed on assots limited as to use under bond Indenturo agrcllments Is
Included In other revenue In the consolidated statemenls 01 operations.

(0) Income TOKflS

The Corporation :md Its atnllatlls, excluding Its for-profit subsidiaries and nomInee owned captive
professional medical services corporation, are not-for-profit corporations and are exempt (rom federnl
and state Income laxes on related income under existing provisions or the Intemal Revenuo Code and
State or New Jersey statutes.

The Corporation's for-profit subsidiaries have recorded various dererred Income tax assets and
liabilities that renect temporary dirterences between Iho amOLJntsor assets and liabilities used for
financial reporting purposes and tho amounts usad for Income lax purposes. These amounts, where
applicable, to tho Corporation ~ro included as other assets or other liabilities in tho consolidated
balance shoets as appropriate. In addilion, the provision for Incoma taxes recorded by Ihe
Corporation's (or-prom subsidiaries. whero appllcablo. have been made (or In the consolidated results
of operations of the Corporation and Is Included In ather expenses In the consolidated statement of
operations.

Certain ror·profit subsIdiaries have federal nel operating loss (NOL) carryforwards of approxlmalely
S24,827 Ihat expire through 2037 and Slate 01 New Jersey NOL carrylorwards or approximately
S80,436 Ihal also oxpire Ihrough 2042. Certain far-profit subsidiaries have fodornl NOL carryforvlards
of appraximatoly $54,986 thai expire Indefinitely. AI December 31. 2022 and 2021, all derened lax
assets related to Ihese NOL carryforv/ards havo been fully reserved due to the uncertainly of realizing
the tax benefils associaled with these amounts.

The Corpomtlon and Its affiliates recognize the financial slalements effecls of lax positions when they
me more likely than not, based on lechnical merils, that the posillons will be sustained upon
examlnallon by the tax authorities. Senolils (ram tax positions that meet Ille morB-likBly.than.nct
recognition threshold me maasured at the largest amount of benem that Is greater than 50% likely of
being roallzed upon settlement. The Corporation doos nat have any slgnlncant uncertain lax posillons
as or December 31,2022 and 2021.

(p) Self.lnsurance

Under the Corporation's self·lnsurance programs, claIms are recorded based upon actuarial esUmallon,
including both reported and incurled but nol reporled claims, taking into consideration Ihe severlly of
incidents and the oxpected liming of c::lalmpayments (note 13a, b, and c).

(q) Impairment of Long-Lived Assets

Management routinely evaluates the carrying value of Its lang-lived assets ror Impalrmenl whenever
evenls or changes In circumstances Indicate that the carrying amount of assets, or a related group of
assets, may not be recoverable from csUmated undlscQunted cash f10Vls!lenelllted by the underlying
tangible assels. When the carryIng value or an asset exceeds Its estimated rccoverability, an assel
ImpaIrment charge Is recognized for the difference between tho faIr value and carrying value of the
asset
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Noles 10Consolidated Financial Statemenls

December 31. 2022 and 2021
(In thousands)

10 addilion to consideration or Impairment upon the events or changes In circumstances described
above, managemenl regularly evaluales Ihe remaining uselullives of Us long.tived assets. II esllmotcs
ora changed, the carrying value 01 affected assels Is allocated ovor the remaining useluilives. In
estimating Ihe luture cash nol'ls for determining whether an asset Is Impaired, the Corporallon groups
lis assets al the lowest level (or which there are Identifiable cash f10Vlsindependent of other groups of
assets. No Impairment charge was recorded during the year ended December 31,2022 or2021.

(rJ Goodwill and Intanglblo Assets

Goodwill and Intangible assets are accounled for under ASC Topic 350, InUmgiblos - Goodwill and
Othor. Goodwill ropresents tho oxcess of the aggregate purchase prIce over the lalt value of net assets
acquired in business comblnalfons. As disclosed in note 1. Ihe Corporation rECognized $206,044 in
goodwill and $13,813 In inlangible assets related to the acqulsilion of JAG·ONE. IdenUfiable Inlanglble
assets arc Initially recorded at fair value at tho Ume of acqulsltron usIng the Income approach. Goodwill
and Inlangible assels have Indennlle useful fives and are not amortized, but are subjected 10
Impairment tests, The Corporalion performs Impairment testing at least annually or more frequontly II
events or clrcumslances change creating a reasonable possibility Ihat an Impalrmont may oxlsl. As of
December 31, 2022, tho Corporation ImpaIred its Intangible asset relaled to the Rulgers Health brand
name. The Impairment expense of $45,000 is included In olher expenses in the consolidaled slatamenl
of operations. Included In olhar assets are goodwill of approlCimately$213,000 and 7,000. respectively,
and Intangible assets of $13,813 and $45,000, respectively. as of Decomber 31, 2022 and 2021.

(s) Reclassifications

Cortaln prior year amounts havo boen roelasslfied to conform 10 the current year presentation.

(3) CARES Act and FEMA

On March 27, 2020. the President signed Into law the CARES Ac!. The CARES Act provIdes financial relief
under several programs Including a funding advance of Medicare payments, defarral of tho employer
portion of payroiliaxes and establishment of the Provider Relief Fund (PRF). Under tho PRF, tho
Corporallon recognized approximately 548,143 and 565,110 for the years ended December 31, 2022 and
2021. respeclively. As of December 31, 2022, all relief funds have been recognized as revenue end the
tolal amount received and recognized from the period of 2020 Ihrough 2022 was approximately $664,000.

The Corporalion received approximately $556,000 In Medicare payment advances under tho Medlcaro
Accoleralod and Advanced Paymonl Program. Medicate slartod recouping Ihese advances In April 2021
wilh nnal recoupments made by September 30, 2022. As of December 31,2021, approximalely $207.000
had been recouped, with the balance of approximately $349,000 recorded in tho current portion of
estlmatod amounts duo to third party payors.

The Corporation also elected to defer Ihe depOsit and paymenl ollhe employer's share of SOCialSecurity
laxes allowed under the CARES Act. As of December 31, 2022, these deferred amounls were repaid. As of
December 31,2021, approxlmalely $42,000 was outstanding and includod in accrued expenses and other
currentllabllitles.
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The Corporation also recognizes revenue on awarded project worksheets as cxpensos aro Incurred and
determined 10be eligible for FEMA relmbursomont. Tho Corporation recognized 529,253 ilnd 593,817 as
othor revenuo In tho consolldatod statemonts of operations for reimbursement of eligible operating
oxpenses for the years ended December 31. 2022 and 2021, respectlvety. In addition. $9.358 was
recognized as other changes in net assets In the consolidnted statement of operations related to
reimbursement of capital exponditures for the year ended December 31. 2022. The Corporation has a
balance duo from FEMA of $28.261 and $67,591 in other current assets in the consolidated balances sheet
as of December 31, 2022 and 2021, respectively.

(4) Charity Care and Community Bonoflt

In accordance with the Corporalfon's mission and philosophy, the Corporalfon's hospitals and alfiliales
commit substantial resourcos to both the Indigent populallon and the broader community, The
CorporaUon's charily care policy Is to provide care without regard to the patient's abilily 10 pay for servIces
rendered. To the extent that patients do not have the ability to pay. services rendored to those patienlS are
reported as charity care.

The Corporation's hospltats utlllzo a cost to charge ratio methodology to convert charity care 10 cost. The
cost 10 charge ratio Is calculated ullllzing the Corporation's cost accounting system or filed cost reports.

The amount of charit)' care at estimated cost, net of stale subsIdy funding, the Corporation provided to the
Indigent population and broader community lor the years ended December 31,2022 and 20211V3s
5144,792 and $141,357, respectively.

The State of New Jersey's regulations provide for the distribution offunds from a Charity Care Fund, which
Is Intended to partially offsot the cost of services provided to the uninsured. For the years ended
Decombor 31, 2022 and 2021, the Corporation's hospilals recorded distributions from the Charity Care
Fund of $57,379 and $19,934, respectively, which are Included In patienl service revenue.

(5) Healthcaro Rolmbursomont Systom

(a) The Corporation records patient service revenuo at the amount that renects the consIderation to which
the CorpoTlltlon expects to be entitled In exchange for providing pallent care. Pallent servIce revenue
consIsts of amounts charged for services rendered less estimated discounts for contraclual and other
allolVances for pallents covered by Medicnre, Medicaid, and other health plans and discounls olfeIed to
patients undor the Corpora lion's unInsured dIscount program.

Tho Medicare pro9ram cutrenUy pays for most services at predetermined rates; however. certain
services and specilied expenses continue to be reimbursed on a cost basis. Tho Medicaid program
also currenUy reimburses the Corporation at predetermined rates for Inpatlenl services and on a cost
relmbursoment mothodology lor outpatient services. Regulations require annual retroactive settlements
lor cost· based reimbursement and other payment arrangements through cost reports flied by the
Corporallon.
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The Corporation has also entered into payment agreements with certain commercial insurance carriers,
healih maintenance organizations, and preferred provider organizations. These agreements have
rotrospectlvo audit clausos, allowing tho payor to review and adjust claims subsequent 10Inilial
payment.

Laws and regulations governing Ihe Medicare and Medicaid programs are complex and subject to
interpretation. As a result, thore Is a possibility that recordod estimates could change by a material
amount. In accounting for Medicare end Medicaid cost report settlements, the COrporeUonrecords all
Ihird·party receivables and liabilities at iheir estimated realizable values, Management perIodically
reviews recorded amounts receivablo from, or payable to, ihlrd·party payors and adjusts these
balances as nelY Information becomes available. In addition. revenue received under certain third-party
agreements Is subject to audll.

During the years ended December 31, 2022 amI 2021, certain of the Corporation's prior year
thlrd·party cost reports wore audited and sottled, or tentatively settled by Ihlrd-party payors.
Adjustmenls resulting from such audits, settlements, and management reviews are reflectod as
adjustmenls to patient service revenue In the period that the adjustments become knoVln. Accordingly,
the Corporation evaluated the results of these settlements on Its open cost reports, The effect of cost
report settloments and other adjustments Increased patient service revenue by appro~imately $22,728
and $16,915 for Ihe years ended December 31, 2022 and 2021, respectively. Although certain other
prior year cost reports submllted to thlrd.party payors remain subjeclto audit nnd retroactive
adjustment, management daDSnot expect any material adverse seltlements. Medicare cost reports for
all years prior to 2018 have been audited and settled. Medicaid cosl reports for all years prior 10 2020
have been audited and settled for ali acute care hospitats. For the pediatric rehabilitallon hospital,
Medicaid cost reports havo boon audited by the fiscal Intermediary Ihrough 2020, Settlement has been
finalized Ihr01Jgh2020. The fiscal Intermediary may reopen certain years relaled to specific settlement
Items In the cost report year.

The Corporation has a compliance program to monitor conformity with applicable lavls and regulations.
but the possibility of future government review and Interpretation exlsls. The Corporation Is not aware
of any slgnlftcant pending or threatened investigations involving allegations of potential wrongdOing.

(b) The Corporation and others In the healthcare Industry are subject to certain Inherent risks, Including Ihe
following:

Substantial dependence on revenue dOrivod from relmbursoment by the Fedoral Medicare and
Stato Medicaid programs that have boen reduced In recent years and which enlall exposure to
various healthc<lre fraud slatutes;
Government regUlations, gQvernment budgetary constraints, and proposed legislative and
regulatory changes.

Such inherent risks requlro the use of certain managoment estimates In the preparatfon of the
Corporalfon's consolidated financial statements, and It Is reasonably possible that a change In such
estimates mey occur. Managemenl of the Corporation believes that adequate provision has been made

(Continued)
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In the consolidated financial statements for the matlers discussed above and tholr ultimate resolution
will not have a material effect on the consolidated financial statoments.

(6) Invostmonts and Assots Limited or Restricted as 10 Use

Investments and assets limited or restricted as to usn consist of the following:

Im(Jstments and assets limited or restricted as to use:
Cash and cash equivalents and money market funds $
Govemment obllgationslmunicipat bonds
COrporate bonds
Ccrllficatos of deposit
Mutual funds
Equity securflles
Unit Investment trusts
Assel·backed securities
Mortgago·backed securities
Alternative Investments
Pledges receiv.lble, net
Other imestments
Accrued interest

Tolal imestments nnd ossets limited or restricted
as to use

These amounts are renacted In Ihe consolidated balance sheets as fotrows:

Current portion:
tm.eslments
Assets limited or restricted es to use
Noncurrenl assets limited or reslrfcted as to use
tm.eslmenls

Docombor 31
2022 2021

659.272 933,698
423.180 340.876
665.822 1,196.208

5,914
1.291.452 1.859.268

518.104 540,805
1,215 1,269

255.350 377.889
93,104 153.818

943.695 983.930
134.668 119,167

2,293 2.634
10.447 11.923

4.996,602 6.527.419$---~===

Docembor31
2022 2021

$ 434.257
98,259

567.624
3.898.462

755,551
!lO,605

819,128
4,862.135

$ ~ .•••••4,",,9;;;.;98;;;.6;;;.;0_2_6.527,419

(Continued)
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Investments and assets limited or restricted as to use ~re c1~ssifiodas follo\'ls:

December 31
2022 2021

Inwstments $
Self·lnsurance funds
Donor-restricted funds and pledges recei\able. net
Funds held by bond trustees under bond indenture agreements
Intemally designated funds for specific use
Other limited use funds

4.332.719
25.968

259.992
253.653

2.870
123.400

5.617.686
24.802

234.884
536.456

2.870
110.721

$ 4,••••9•••98••••6_0•••2_ 6.527.419

Assels held under bond indenture agreemonts are maintained for the follov,lng purposes:

Docomber31
2022 2021

Capitat project funds
Inlerest funds
Principal funds

$ 188,118
65,535

477,559
58.889

8

$ ==.;;2;;53;;:,;,6;;,;;5;.;;,3_ 536.456
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The Corporation's investments are exposed 10varIous kInds and levels of risk. Axed Income securilles,
Inciudlng fixed income mutual funds, expose the Corporauon 10Inleresl rale risk, credit risk, and fiquidily
risk. As Inlsresl rales change, the values of many fixed income securities are affected. Credit risk Is the risk
Ihatlhe obligor 01the security will not fulfill lis obligetion. liquidity rIsk is a risk thaI a financial asset may
nol be readily sold.

Corporato bonds, equity mulual funds, equity securities, and commercial mortgage-backed securitlos
expose Ihe Corporatlon 10markel risk, performance risk, and liquidity risk. Markot risk is the risk associaled
with major movements of Ihe equity markels. bolh foroign and domesllc. Performance risk Is the risk
i1s50clalcd wUh iI particular rund's operallng perrormance. Liquidity risk, as previously definod, tondsto bo
high or for Intornational funds and small capitaliZation equily funds.

The Corporation has incorporated an Invostment Policy Statcmonl (IPS) Inlo Its investment progrilm. The
iPS, which has been formally adopted by tho Board of Trusteos. conlains standards designed to ensure
adequate diversification by asset category and geography. The IPS also limits fixed income Invostments by
crodit rating. which serves 10furlner mitlgale Ihe risk assoclaled wilh tho invcslmont program. At
December 31. 2022 and 2021, managemenl believes Ihat lis Inveslmonl pOSitionsarB In accordance wilh
guidelines eSlablished by Iho IPS.

:14 (Continued)



RWJ BARNABAS HEALTH, INC.
Notes to Consolidated FinancIal Statements

December 31. 2022 and 2021
(tn thousands)

(7) Liquid fly and Availability of R.esources
Financial assets avaUable withIn one year or the balance sheet date ror general eKpenditures such as
operaltng expenses and construction cosls not financed with debt are as follows:

Decembl!r31
2022 2D21

Cash and cash cquiwlents $ 267,525 154,095
Short-tcrmlmostments 434,257 755.551
Patient accounts receilabte 780,069 676,737
Estimated amounts duo from third party payors and olhor

current assets 299,521 295,329

$ 1,761.392 1.683,712

Curtont financial assots not available for general use because or contractuel or donor-Imposed restrictions
Vlere $96.259 and $90.605 at December 31,2022 and 2021, respectively. Amounts not avallablo for
general use Include amounts set asIde for scheduled princIpal payments on debt, selr·lnsurance runds. and
perpetual. time. and purpose·restrlcled assels.

As of December 31, 2022. the Corporation has unrestricted cash and Investments on hand to cover
224 days of operating expenses. The Corporalion's pracUce Is 10 slructure Its financial assels to be
avallabhl as its general expendltures.lIabflltles, and other abllgaUons come due. In addition. Ihe
Corporation Invests cash in e~cess or daily requirements In short· leon Investments. BesIdes short.torm
iflvllslmllnts. Ihe Corporation has $3,B98,462 classified as long·lerm In~estments at December 31.2022. of
which most Is available for goneral use. In tha event of an unanUcipaled lIquldlly need, Ihe Corporation
could draw upon a $50,000 secured revolving promissory nole (note 10).

(8) Fair Value Measurements

ASC Topic 820, Fair Value Measuremenf, establishes a three·level valuation hierarchy for disclosure of faIr
value measurements. The valuation hlorarchy Is based upon tho transparency of Inputs to the valuatiOn of
an asset or liability as or tho measurement date. The three lovols are defined as follows:

Level 1: Quoted prices In active markets for idenlical assets or liabilities. Level 1 assets and lIabilnios
Include cash and cash equivalents and debt and equIty securities that are traded In an active exchange
market.

LovoJ 2: Observable Inputs olher than level 1 prices such as quoted prices for similar assats or liabilities.
Quoted prices in markets that are nol active, or other Inputs that are obsolVabie or can be corroborated by
obseIV8ble market data for substantially the full term of the assets or l1abllltles. Level 2 assels and liabiliUes
Include debt securities with quoted market prices that are traded less frequenlly than exchange.traded
Instruments. This category generally Includes certaIn U.S. government and agency mortgage·backed debt
securil1es and corporate bonds.

(CDnli",,,~d)
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Level 3: Unobsetvable Inputs that ate supported by little or no market activity and that are si!Jnlficant to the
fair vatue of the assets or liabilities. level 3 assets and liabilities include financial instruments whose value
is determined using pricing modets, discounled cash flow melhodologles, or similar techniques, as wall as
Instrumenls for which the determination of fair value requires slgnllicant management judgment or
estimation. The Corporation currently holds no levet 3 Investments.

The following tables present the Carpallllion's fair value hlelllrchy for those assets measured at fair value
on a recurring basis, and exclude pledges receivable, nel, ather Investments, and accrued Interest
receivable as of December 31, 2022 and 2021:

December 31, 2022
FairyalU9 LiiYot1 Lavel2 Lave' 3 NAV

Imostmanl categories:
Cash and cash equivalents

and money markol rund~ $ 659,272 659,272
Equitysecuriti". 518,104 518,104
Equity mulual fund~ 926.074 903,081 22.993
A""d Income mutual funds 365.378 365,378
Cor1ificalos of dopeslt
Unit In""~1menl tru~t!: 1.215 1,215
Commercial mortgage·backed

socurlUes 93.104 93.104
Corporate bonds 665.822 665,622
A!isot·backed securities 255.350 255,350
C-Q\crnmenl bond3 207,059 207,059
Gowmmenl mor1gage-bac:ked

securities 186.672 166,872
Municipal bonds 29,249 29,249
Anornatiw Inl"estmonls 943.695 943.695

To~'1 $ 4.651,194 2,447.050 1,460.449 943.695

26 (Conllnued)
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OocDmbcr3112021
Fair value Levell Ciiv.12 [ovol3 NAV

Imoslmont calagorlcG:
Cash and cash equil31enls

and moneymarkol funds $ 933,698 933,698
EquilysecuriUo~ 540,805 540,805
Equitymutual funds 1.457,273 1,422,936 34,337
fixed incomomutualfund. 402,015 402,015
CertificateGof depo~lt 5,914 5,914
Unit Ino,eslmenfIlUsts 1,269 1.269
Commerdaf mortgage-backed

securities 153.818 153,818
Corporatebonds 1,196,208 1.196,20B
!lssel·backed socurltles 377,889 377,689
Golernmen! bond~ 176,092 176,092
Go,ernment mortgage·backed

securWes 121,631 121,631
Municipalbonds 43,153 43,153
AJtElmatM! in\estments 983,930 OB3.930

Total S 6.393,695 3,300.723 2,109.042 983.930

The following discussion describes Ihe valuallon methodologies used for financial assels measured at lair
value for inveslment and pension plan assets. Tho techniques ulilized In eslimatlng the fair values are
affecled by the assumptions used, including discount rates end estimates of the amount and liming of
future cash flows.

Fair value estimates mo mado ot OJ spocific point In limo, based on available marketlnformelion and
Judgmenls about Iho financial assel, Including estimales of liming, amount 01 expected future cash flows,
and the credit sianding of the Issuer, In some cases, Ihe fair value estimates cannot be substantlaled by
comparison to Independent markets, The disclosed fair value may nat be realized In the Immediate
settlement of the financial assaI. In addition, tho disclosed fair values do not reflect any premium or
discount thai could resull from ofIering for sale at one time an enlire holding of a particular f1nancIDlassot.
Potential taxes and other expenses that would be Incurred In an aclual sale Drsetlloll1ent are not reflected
In amounts disclosed. Care sheuld be exercised In deriVing conclusions aboullhe Corporation's business,
its value, or consolidated financial position based on the fair value Information of financial assets
prasenled.

Fair values (or Ihe Corporalion's fixed income securities aro based on prices provided by lis Investmenl
managers and lis custodian bank. Both the Invostmenl managers and Ihe cuslodlan bank use a variety of
pricing sources to delormlne markel valualions. l"pUls Include direcl or indireclly observable inpuls (other
than Levet 1 inpuls) such as quoted prices for similar assets or Jlabililles exchanged In acllve or Inactive
markets and quoted prices for identical assets or liabilities in Inaclivo markels; other Inpuls Ihal may be
considered in fair valuo dotermlnatlon Include Interesl rales and yield curves, volatilities, and credil risk.
Pricing evaluations gonerally renecl discounled expected fulure cash lIows, which incorporale yield curvos
for Instrumenls I'Il1hsimilar characleristics, such as credit rating, duration, and yields. Each deslgnalos

27 (Continued)
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speelfic pricing services or Inde~es for each sector of the market based upon the provider's expertise. The
Corporation's fixed income securilles portfolio is highly liquid. Vlhich allows for a high percentage of Iha
portfolio to be priced through pricing services.

Fair values of equity securillas have baen dotermlned by the Corpora lion from observable market
quotallons, when available.

Mutual funds and unit investment trusts ore valuod at tho NAVof shares held at year-end, based on
published markot qUotations on acti~o markets.

Fair values of commercial mortgage-backed securities and asset-backed securities have been determined
by the Corporation based on a disceunted future cash f10'NSmothodology. using current market Inlerest
ralo data adjusted for Inherent credit risk, or quoted market prices and recenttransacllons, Vlhen available.

Fair villues of U.S. government bondslmunlclpilt bonds and corporate bonds have been determined by the
Corporation from observable market QuotaUons.when available. Because Df the nalure Df theso assots,
carrying amounts apprDxlmate fair values. which havo boen determined from public quotations, when
ilvallable.

Fair values of bank loans are determined by the Corporation using quoted prices Df securities Vlith similar
cDupon rates and maturity dates or discounted cash fiows.

The following tables summarize redemption terms and Ihe Corporation's commitments for the hedge funds
and others as of December 31 , 2022 and 2021:
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2022
carrying Untunaoa HoC!ompUon ROdomption

Dcscril!tIon of invostmont valuo commibnont froguoncl! notice regulred

Hedge funds $ 271,582 Monthly- 45-90 days
anm.ally written notice

Private equity 176,679 69.189
Real estate 249.709 9.553 Quarterly 90 days

Wlittcn notico
other 245.725 14.729

$ 943.695 93,'171----_.- - ~-~-------
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2021
Canylng Unfundod RodompUon Rodomptlon

Oes.:rI(:!tlon of Invo5lment value commltmont fr0!luonc~ noUce rogulrod
Hodge funds S 381,797 Monlhly - 45-90 days

annually vall ten notlco
Private eqully 155,656 106,861
Real est ale 231,939 44,508 Quarto~y 90 days

l'lrillen notice
Other 214,538 17.830

$ 983,930 169.199

Investments in hedge funds, Interests in Investment funds with complox portfollo·constfucllon and risk
managoment technIques, nre typically carrlod at estimated fair value based on the NAVof the shares In
oach Investment company or partnership. Changes in unrealized gains or losses on Investments. Including
Ihose for which parllalllquidalions were effected In the course of the year, are calculatod as tho differenco
between the NAV of the investmentllt yoar.ond loss tho NAV of the Investment 01the beginning of lhe
year. as adjusted for conllibullons Ilnd rodompUons made during the year. At December 31, 2022, the
Corporation holds S51 ,854 of Investmenls In hedge funds whIch are subject 10semi-annual redemptions
with a 20% withdrawallimllallon on the Invested balance. Generally. no dividends or other dlstrlbullons aro
paid.

Investments In private eqully funds, typically structured as Ilmlled partnership Interesls, are carried at fair
value esllmated using NAV or equivalent as delermlned by the generat partner in the absence of readily
ascertainable market values. Dlslributlons under this Investment sllucture arc made to Investors through
tho liquidation of tho underlying as~ols. Voluntary lodompllons are generally not permilled by limited
partners and Inveslments In these partnership Interests are through the life of the fund. The fair value of
limited partnership inlerests is generally based on fair value capilal balances reportod by tho undorlylng
partnerships. subject to management review and adjuslment.

Reat estalo funds Invest primarily In InstituUonatquaUty commercial and residential reat eslale assets within
tho U.S. and Investmenls In publicly traded real eSlate inveslmenttrusls. Fair value is estimated based on
the NAV of the shares In each partnership. The Partnership distributes curlent income to Ihe partners on a
quariorly basis based on each partners' Interesl. Parinors ciln choose to parllclpate In a reInvestment plan
in Vlhlch all dlslIlbuUons are automallcally Invested In addlUonal units. Redemptions can generally be made
quarterly Wilh 90 days' prior wrlnen nolice after an Inlliallock·up period expires.

Investments In other alternative investments consist of private debt funds slluctured as a IImlled
partnership interesl with abilily to Inveslln short·term opportunilles, and are carried al fair value esllmated
usIng NAVor equivalent as determined by the general partner In lhe absence of readily ascertainable
market values. Distribulions under lhis inveslmenl struclure are mllde 10Inveslors through the liquidation of
lhe underlying assets. Voluntary redemptions are not pcumitted and Investment Is through the life of the
fund. Tho Corporallon atso Invesls In ce~aln venlure capllal funds. Investments In venture capHal funds,
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typIcally structured as limited partnelshlps, consist of olVnership slakes in small to medium sized slart-up
finns. These firms generally have high growth potential and are characterized by higher risk/roward
profilos. Distributions undor this Invostment structure are typically made 10Investors through the liquidation
or the underlying assels. Voluntary redemptions are generally not permitted by limited partners and
investments in these partnership Interests are through Ihe life of the fund.

,(9) Property, Plant, and Equipment
Property. plant, and equipment consist of the follC\'ling as of December 31, 2022 and 2021:

2022 2021

land and ImprollCmcnts $ 179,701 167.565
Buitdings and leasehold improwments 3,593,412 3,319,333
FI.•"tlequlprTllmt 44:1.400 43:1,393
Major movable equipment 2.452.854 2.181,221
Real estate and equipment under finance leases 186,130 55,502

6,857,547 6.159,014

less accumulated depreciation and amortization Qncluding
accumulated amortlzalion of leal estate and eqUipment
under finance leases of 531,744 and $23.626) 4,168,592 3,858,717

2,688,955 2,300,297

Construction In progress 902,017 609,869

Property, plant, and eqUipment, net $ 31590,972 2,910,166

The Corporation will fund tho construction of a new clinical and research building for tho Rutgers Cancer
Institute of New Jelsey (CINJ). The new building is adjacenlto. Bndlntagrated with, Robert Wood Johnson
University Hospital (RWJUH) New Brunswick. In June 2021, the Corporation broke ground on the free
standing cancor hospital. Tho estlmnted cost Is expected to be apprOXimately5735,000, Fnom Inception of
the project through December 31, 2022, approximately S289,(lOOhas been incurred related to this project.

As of December 31.2022, (he Corporation hal:! committed approximately $1,073,000 to complete the
construction of Ihe Rutgers CINJ project noted above and olher renovation and expansion projects at
various amliates of the Corporation as well as amounts committed for the EPIC project (nolo 130).
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(101 Long·Term Dobt
Long-term debl consists of the following:

Masler TlUsllndebtedness:
NelV Jersey Health Core Facilities Financing Aulhority

(NJHCFFA) R6\enue and Refunding Bonds:
RWJ Bamabas Health Obligated Group IS5ue. 2021A

$351.355 serial bonds maluring threugh July 1.
2045 with inlerest rates ranging from 4.00% 10
5.00%: S4OO.490of tenn bonds maturing July 1, 2051
with Inlerest rates ranging f'rom 2.040% 10 2.625% $

RWJ Barnabas Health Obligated Group Issue,
Sorios 2019A Sorial Bonds maluring through July 1.
2029 wllh an Intorcst rale of 5.00%

RWJ Barnabas Health Obligated Group 15511e,Series
2019B·1 File Year Put Bonds maturing on July 1.
2043 wllh an Inlerest rale of 5.00%

RWJ Barnabas Health Obligated Group Issue. Series
20198-2 Six Year Pul Bonds maturing on July 1,
2042 with an interest rale of 5.00%

RWJ Barnabas Health Obllgaled Group Issue. Series
201913-3SeloenYear Put Bonds maturing on July 1.
2045 with an interest rale of 5.00%

RWJ Bamabas Heallh Obligated Group Issue, Series
2017A (pre\Aouslv Children's Specialized Hospital
tS6ue, Series 2013A) maturing on July 1, 2036 with
an interest rate of 3.03%

RWJ Bamabas Health Obligated Group Issue,
Series 2016A $399.565 serial bonds malurin911110ugh
July 1, 2036 with interest rotes ranging from 3.50% to
5.00%; ~279.570 of tenn boods maturing on July 1,
2043 with Interast rates ranging from 4.00% to 5.00%

Bamabas Health Issuo. Sorios 2014A tarm oonds
S100,OOOmaturing on July 1. 2044 with an Interesl
rate of 5.00%: $29.925 maturing on July 1. 2044 with
an Interest rata of 4.25%

31

Docomhor31
2022 2021

740.095 751,845

13.265 15,470

69.725 69,725

70,555 70,555

70,550 70.550

7,033 7,436

670.615 679,135

129,925 129.925

(Continued)
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RWJ BARNABAS HEALTH. INC.
Notes to Consolidated Financial Statements

December 31.2022 and 2021

(In thousands)

December~1
2022 2021

Robert Wood Johnson Uni~rsity Hospital Issue. Series
2014A $11.075 serial bonds maturing through 2034
with an interest rate 015.00%; $45.210 tann bonds
maturing from 2039 to 2043 with an interest rate of
5.00% $

Robert Wood Johnson Unl\erslty Hosp1tal Issue. Series
2013A $9.230 serial bonds maturing through 2023
with interest rates ranging from 3.00% to 5.00%;
$93.285 tefTTlbonds maturing from 2024 to 2043 with
Interest rates ranging from 5.25% to 5.50%

Bamabas Health Issue, Series 2012A serial bonds
maturing through 2022 with .10 Intere~t mte of 5.00%

RWJ Barnabas Health, Series 2019 senill bonds
maturity throtJgh July 1. 2049 "Ath an IntorC!lt mtc of
3.48%

RWJ Bamilbils Heolth Pri\ate Placement Tilxablo
Notes. Serles 2018 maturing through July 1. 2044
v';lh Interost mtes ranging from 4.04% to 4.40%

RWJ Barnabas Health Taxable RO\enuo Bonds. Sories
2016 $100.000 maturing July " 20261'1i1h an Intorost
rate or 2.954%; $394.952 maturing July 1, 2045 \'I1th
an Interest rate or 3.949%

Bamabas Health Systcm Taxablo RC\enuo Bonds,
Serles 2012 term bonds maturing on July 1,2028
\oAthan Interost mtG of 4.00%

Tolal Masler Trust Indebtedness

Notos payablo
Flnanco loosos v.Hh \'.Irious Inlerosl ralos

Tolal fong·term debt

Plus unamortIzed bond premium
Less:

Unamortized bond dlscOIJnt
Deferred financing costs. net
Current portIon

Long·term portion

55.925

95,765

302,333

300.000

494,952

81240

3.101,978

34
155.763

3.257.775

205,371

945
18,334
42948

S 3;;;..4.;;0:;0,;.;.9;.,;1.;;9_

32

55,925

98,125

9,000

302,333

300,000

494,952

81,240

3,136,218

32.166

3.168.384

218,751

1.160
19.572
36.468

3.327.935
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RWJ BARNABAS HEALTH, INC.
Noles 10 Consolldaled Financial Sialemenis

December31, 2022 and 2021

(In Ihousands)

Under the terms 01 the Master Trust Indenture (MTI), Barnabas Heallh, Inc" Children's Specialized Hospllal
(CSH), Clara Maass Medicol Center, Community Medical Contor, Jersoy Cfly Medical Center, Monmouth
Medical Center (includIng Monmouth MedIcal Conler, Southam Campus), Newark Belh Israel Medical
Center, RWJ Barnabas Health, Inc., RWJUH, Robert Woolf Johnson University Hospfial at Hamilton,
Robert Wood Johnson University Hospital Rahway, and Cooperman Barnabas Medical Centor (CBMe),
formerly known as Saint Bamabas Medical Center, are members of an Obllgalod Group. Subslantially all or
the Corporallon's debt Is subject to the provisIons olthe MTI.

To secure its payment obligations, the Obligated Group has granted to the Trustee a first lien and security
Interest in the gross revenue of each member of the Obligated Group.

Obligated Group members are jolnUy and severally liable under tho MTI. The Corporation does have the
right to name doslgnated affiliates. Though deslgnated affiliates are not obligated to make debt service
payments on the obligations under the MTI, the Corporation may cause each designated affiliate to transfer
such amounls as necessary to enable the Obligated Group members to comply wilh the terms of the MTI,
Including payment of tho outstanding obllgallons.

The Corporation's Obligated Group is required to maintain certain financial covammts In connection with
lhe NJHCFFA and credit arrangements with a consortium 01 banks, Including JPMorgan Chase Bank, N.A.
(JPMorgan), TO Bank and U.S. Bank.

On August 19, 2021, the Corporation legally defeased ali of the outstanding New Jersey Health Care
Facilities Financing Authority Revenue and Refunding Bonds. Barnabas Health ISSUII, Serios 2012A Ihat
matulO on and after July 1, 2023. Tho principal amount 01 the defoased bonds \Vas $81,250. U.S, Sank
Nalional Associallon Is Iho bond trustee and escroVi agent. The principal amounl of the remaining
Series 2012A Bonds that \Vas not defeased is $g,OOO and Vias called for redempllon on July 1, 2022 with
accrued Interest. The transaction resulted in a gain on oxtinguishment of debt of 5702 which Is recorded In
other, nel within nonoperating (expenses) revenue.

On September 30,2021, the Obllgaled Group Issued NelV Jersey Heallh Care Facilities Financing
Aulhority, RWJ Barnabas Health Revenue Bonds, Series 2021A In the amount of $751,845 as obllgallons
under the MTI. These bonds mature on July 1,2051 ilnd consist of principal of $351,355 and 5400,490 In
Serial and Term Bonds, respectively. SerIes 2021A Vias Issued at a premium of 5118,456 for a total source
of funds 01 $870,301. PrincIpal payments are due annually on July 1 and interest payments are due
semi-annually until maturity. The bond proceeds are used to fund the construction of the Rutgers CINJ as
well as various other capital projects.

Appendix Page 45

On January 27, 2022. tn connection with the Definitive Agreement, the Corporation legally defeased all of
the outslandlng NJHCFFA Refunding and Revenue Bonds. Trinltas Regionat Medical Center Obligated
Issue, Series 2016A and all of tho outstanding NJHCFFA Rofundlng Donds, Trinllas Regional Medical
Center Obligated Issue, Series 2017 A. The tolal payment for the defeased bonds was 572,252. The
tr<lns<lclion resulted In a toss on extinguishment of debt of $2,551 which is recorded in other, net within
nonoperating (expenses) revenue.
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A.wJ BARNABAS HEALTH, INC.
Notos to Consolidated Financial Statements

December 31, 2022 and 2021
(In thousands)

The Corporation has entered Into forward interest rate swap agreements with JPMorgan, Bank of America,
and U.S. Bank, respectively. Undetlhe terms 01 these ogrcemenls, Iho Corporalion Is paying fixed Inleresl
rates ranging from 0.90275% 10 1.3625% In exchango for variable rate payments equal to 70% of the
effective Federal funds rate. Tho notional amounts on these swap agreements are tied to the outstanding
principal on the underlying bond series. The Ccrporation has the option to terminate the Interest rato swap
agreemenls on or before July I,2034. As of December 31, 2022 and 2021, the fair value of the Interest
rate swap agreements, not of a credit value adjustment of $4,231 and S1,103,IVa5 $35,540 and $6,145,
respeclively, and Is Included in olher assets, net.

On March 31,2022, the Corporation entered into a secured revolving promissory note (Ihe Note) far the
principal amounl of $511.000wilh JPM for routine working capItal needs. The Note contained an accordion
featuro that allowed tho Corporation to Increase the loan by an addillonal $50,000. The terms of the Note
Include a commitment fee of 0.12%. The Interest rate is based on an adjusled term SOFR Rale for tho
interest period plus 0.55% per annum. As of Decombor 31, 2022, $5.025 oflho Note was used In the form
of slandby letlors of crodlt (LOC) that provides liquidity support for tho Corporation's self-Insured workers'
compensation and other programs. There Vias no cash drawn from the Note dUring the term. The Noto
expired on March 30, 2023 end Vies replaced with a S50,OOOsecured revolving promissory noto (NoVl
Note) with JPM expiring on April 1. 2024. The lorms oflho New Noto havo not changed from the prior Nole.

Schedulod maluritles on long·lerm debt and future minimum payments on finance lease obligations at
December 31, 2022 are as follows:

Long·torm Flnanco
dobt loases Total

2023 S 37,745 10,0611 47,805
2024 45.697 9,502 55,199
2025 46,058 9,579 55,637
2026 132,596 9,694 142,290
2027 53,382 8,618 62,000
Thereaner 2.786.534 196.425 2.982.959

Tolal 3,102,012 243,878 3,345,890
Plus unamortized bond premium 205.371 205,371
UlSS:

Amount represonllng Inlorosl on Hnance
lease otllgalions 88.115 88.115

Unamortized bond discount 945 945
De~erredfinancing costs, net 18,334 18,334
Current portion 37.745 51203 42,948

Long-term portion $ 3.250,359 150.560 3,4{)°1919

34 (CnnllnuAd)
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RWJ BARNABAS HEALTH. INC.
Notes to Consolidated Ananclal Statements

December 31. 2022 and 2021
(In thousands)

(11) Employee Benefit Plans
Tho Corporation maintains a single noncontributory denned-benefit plan, the RWJ Bamabas Health
Retirement Income Plan (the RWJBH Pllln). Participation In the RWJBH Plan Is closed to new entrants and
Is currently frozen to future benefit accruals_ Benefits undor the RWJBH Plan are substantially based on
years of service and employee's career earnings. The Corporation will contribute to the RWJBH Plan
based on 8ctuarially determined amounts necessary to provide assets suffic:ientto meat anticipated benefit
payments to plan participants Bnd to meet the minimum funding requlroments of the Employee ReUremen!
Incomo Securjly Acl of 1974. as amended by the Pension PratecUan Act 012006, and Inlernal Revenue
Service regulations.

In March 2022, the Administrative Commltlee of the Board of Trustees approved a plan to orrer a single
payment (lump sum), In lieu of the annuity benefit, to former vested employees in the RWJBH Plan with
aCClued benents_ ASC 715, Compensation - Retirement Benofits, requires settlement Bccounting when
lump sum payments exceed the sum of service cost and interest cost for the plan year. Whon applying
selliement accounting. 11mplan must recognizo a portlen of tho unrecognized gains or losses as a one-lime
charge. The portlen of the unrecognized gain or loss that Is recognized immediately is equal 10 tho
percentage of the obligation that 15 sellled. Since the RWJBH Plan's lump sum payments of $49,211
exceeded the 2022 service end Interest cost of $31.990, sottlement accounting \Vas required for the 2022
plan year_ As a result. thero Vias a one-time charge to non-operatlng expenses 01$15.654 In 2022.

GAAP requires recognition on the batance sheet 01 the funded status of defined-benefit pension plans and
the recognitlon in net assets without donor restrictions of unrecognized actuarial gains and losses and prior
service costs and credits. The funded status Is measured as the difference between the fair value of the
RWJBH Pian's assets and the proJecled benefit obligation of the RWJBH Plan.

Included in net assets without donor restrictions at December 31. 2022 and 2021 are the following amounts
that have not yet been recognized in net periodic pensien cost: unrecognized prier service cest of
approxlmatoty $2,312 and $2,431, respectively, and unrecognized actuariallosscs of approximately
5261.491 and $254,651, respectively. Unreco!lnized prior service cost is the impact of changes In plan
benefits applied retrospectively to employee service previously rendored_ Unrecognized acluarlatlesses
represent unoxpected changes In the projected benem obligation and plan assels over lime, primarily due
to changes In assumed discount rates and Investment experience. Using the measurement date of

35 (Continued)
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Notes to Consolidated Financial Statements

December 31,2022 and 2021

(In thousands)

December 31, the following table sets forth the funded status of the RWJBH Plan and the amounts
recognized In the Corporation's consolidated financlal statements:

Changes In benefit obligation:
Benefit obligation <II beginning of period
tnlerest cost
ACluarial (gains) losses
Benefits paid and expenses
Settlements

Benefit Obligation al end of year

Change in plan assets:
fair \'aIU!! of plan assDts at beginning of period
AClual return on plan as sots
Employer contributions
Benefits paid and expenses
Sclllcmcnts

Fair value of ptan assets at end of year

Funded status - accrued pension liability

December 31
2022 2021

s 1,072,292
31,990

(166,554)
(45,235)
(49.211)

1,128,203
30,703

(19.011)
(57,603)

1,072,292

1,096.738
9,739
4.400

(67,603)

1.043.274

(29.018)

The actuarial gain In 2022 resulted in an o'/erall decmase in the December 31, 2022 projected benefit
obligation of approximately $185,554, which was primarily attributable 10all Increase In the discount rato
assumption from 2021 102022.

In 2022, there was no "hange to toe mortality assumption. During 2021, the Soclaly of Actuaries pubUshed
updated mortality tabla MP·2021. The Corporation utilized the updaled mortality tables resulting In an
increase In tho projected benefll obligations In the amount 01 $3,900 at Decembor 31,2021.

Tho acluarially computed net periodic penSion cost for the years ended Decomber 31, 2022 and 2021
Included lhe following compononts. which are Included In other nonoperating revenue, net:

Interest cosls
Expected retum on plan assets
Amortization of actuarial loss and prior senice credit
Seltlement 105S

Net periodic penslen cosl

30

823,281

1,043,274
(178,872)

(45,236)
(49.211)

769.955

S =~~(5;.:;3tI:.32::;;:6:l..)

2022

$ 31,990
(35,460)

7,091
15,654

2021

30,703
(34,799)

6,520

$ ==~1~9.:.;;.2;.:.7.:.5_ 2,424

(Continued)
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December 31, 2022 and 2021

(In thousands)

The projected unit credit method ISlhe actuarlat cost method used to compute pension expanse.

The weighted average assumptions used In dotormlnlng tho net poria die ponslon cost was discount rates of
3.09% and 2.62%, an expected long·term rate of return on plan assets of 3.55% and 3.30% and the
weighted average Interest crediting rate for cash balance plans was 2.25% for the years ended
December 31, 2022 and 2021. respectively.

Tho weighted aVCfage assumption usod In tho accounting for the proJected benefit obligation was a
discount rate of 5.B2% and 3.09% and the weighted average Interest crediting rate lor cash balance plans
was 4.79% and 2.25% as of December 31 , 2022 and 2021. respectively.

Expected bonefit payments by year. as of Decomber 31.2022. are as follows:

2023 S 69,604
2024 73.869
2025 75.622
2026 77.301
2027 75,200
2028-2032 332.6B7

The consolidated 8SSBtSof thB RWJBH Plan are managed under a liability. driven Investment
(lDI) 51113te9Y.Under tho LDI stratogy, the oxpoctod rato of return on plan assets at December 31,202215
based upon tho assumpUon that plan assets will be Invested primarily In fixed income and other relaled
securities based upon their ability to perform similarly to the characteristics of tho plan ilabilltlos over time.

Tho following tables present the Corporatlon's fair value hierarchy for those pension plan assets measured
at fair vatue as of Decembor 31. 2022 and 2021. AI December 31, 2022 or 2021, the Corporation held no
Le~et 3 assels.

[owl 1
December 31,2022

Lowl3Rlfr VOIluo [ovol2

Cash and cash oquivalonls 5 19,184 19.184
Carporale bonds 361,343 361.343
Gowmmant bonds 131.828 131,828
Bond fund. 07.133 07.133
Bank loans 6,568 6.568
Other in\'eslmenl!l 13.535 13.535
""lematiYEl in""slmonls 150,364

769,955 19.1B4 600.407

NAV

150.3B4

150.364

37 (Continued)
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December 31. 2022 and 2021

(In Ihousands)

DecombDr 31. 2021
Fair value Lovel1 Loval2 Lovel3

Cash and cash equi,,,,lonls $ 90,654 00.654
Corporato bonds 471,512 471.512
Go'emmenl bonds 143,439 143.439
80ndltJnds 143,710 143.710
OankJoans 6.891 6.891
other Imestmenls 13,728 13.728
AltemaU••••ln\'9stments 173.340

5 1.043.274 90.654 779.280

NAV

173.340

173.340

The asset's fair value measuremont lovol within the fair value hierarchy Is based on Ihe lowestlovel of any
Input that Is slgniflcantto tho fair value measuroment. Valuation tochnlques used need to mllMlmlze tho use
of observable Inputs and minimize Ihe use of unobservable Inpuls.

Altemallve Investmenls Include private eQuily Investments. hedge funds, and olher.

2022
Carrying Unfunded Rodompllon Rodomptlon

Descrl2!!on of Investmont valuo commitment freguancll notice regulred

Hedge fund $ 10.172 Semi·annually 90 days
Private equity 66.503 82.989
QUler 73,689

$ 150,364 82,989

2021
Carrying Unfundod Rodomptlon RodompUon

Descrl~tlon of Investment value commitment freguenc~ nodco regulrod

Hedge lUnd $ 33,6D7 Semi-annually 90 days
Pril'ato oqulty 75,875 tOl.905
Other 63.658

S 173,340 101.905

The Corporation maintains multiple definod-contrlbutlon retlromant plans for lis employees. Benefit
expense for these plans far the years ended December 31,2022 and 2021 was $9D.459 and $84,392,
respectively. The Corpomtion also has several supplemental execulive retirement plens for certain key
Individuals. Tho plans were funded during 2022 and 2021 based upon tho benefit formula as oulllnad In the
plan documents.

38: (Continued)
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Noles to Consolidated Flnanclat Statemonts

December 31,2022 and 2021

(In thousands)

(1~) leases

Tho following tablo presents tho compononls of !he ROU Ilssols, nabilitles, nnd expenses rolatod to Icases
and their classlOcalion In the consolidated balance sheets and sletemenls of operations as of and ror the
years ended December 31, 2022 and 2021:

ClassiflcaUon In consolidated
ComEononts olloa50 balances balance shools 2022 2021

Assets:
Operating lease ossets ROU asset $ 262,886 256,089
Finance le3!ie 35set5 Property, pian!. Bnd eq~ment, net 154.385 31,876

Tolalleased assets $ 417,272 289,965

Uabllities:
Operating lease Iiabmtics:

CUllont loaso obligations S 47,693 37,942
lo"gt!!lTl1 lease obligations, n~t 01cUllont

pOOio" 236,923 234.433

Tolal operating lease liabilities 284,616 272.375
Finance lease liabililles:

Current Long-tenn debt 5,203 4.228
Long tenn Long·tenn debt, nel of current

po.1ion 150,560 27.938
Total financo lcaso liabilities 155,763 32.166
Toioll03S6 liabilities $ 440,379 304.541

Classification In consolldaled
ComEoncnts of lease u~ense statements of 0EBraHons 2022 2021

Operallng lease expense Olll!>' operaUng expenses S 56,576 56.249
Finance lease expense:

Amortization of leased assels Deproclatlo.1 and amortization 8,118 3.804
Interest on leaso liabilities Interost 4614 1.138

Tolal finance lease expense 12,732 4,942
Variable ard sll:lll-fetllllease expense Other operating expenses 2Og94 15,347

Tolal lease expense S 9),302 76.538

30 (Continued)
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December 31, 2022 and 2021
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The Corporation determines Ir an arrangement Is a lease at the inception of the contract. The ROU assets
represenllhe Corporation's right to use the undertylng assets for the lease term and Ihe lease liabilities
represent the Corporallon's obligalion to make lease paymenls arising from Ihe leases. ROU asselS and
leaso lIabllllles ara recognized at commencement date based on the present value of lease payments over
the tease term. An estimated Incremental borrowing rate, which is derived from Information available at the
lease commencement date, is used (0 determine the present value of lease payments. The Incremental
borrowing rates for the portfolio of loasos are based upon Indicative borrowing ratos for taxable debl with
terms that correspond to the various lease terms.

The Corporation's operating leases are primarily (or real eslate, including medical office buildings, and
corporate and other administrative offices. as well as medical and office equipment. Flnanco leases are
primarily for real estate and medIcal equipment. Real estate lease agreements typIcally have InItial terms of
5 to 10 years, and equipment lease agreements typIcally have initial terms between 2 and 5 years. The
Corporation has certaIn long-term land leases whose erlginallerms range from 50 1098 years. leases with
an Initlallerm of 12 months or less (short·term leases) are nol recorded In the consolidated balance sheets.

Real estate leases may Include one or more options to renew, wIth renewals that can exlend the lease term
from 11020 years. The Corporation has the option to renel'lils land leases that can extend Ihe Icase term
slgnlficanUy. The exercIse of lease renewal options Is at the Corporation's sole discretion. Ronowal opllons
are assessod at tho comm(!ncomont date, modification dato, and when a reassessment event has
occurred. The renewal option Is Included in Ihe lease term when Ills reasonably certain to be exercised.
Certain leases also Include options to purchase the leased property. The useful life of assets and leasehold
improvements are limited by the expecled lease term. unless there is a transfor of tiUeor purchase option
reasonably certain of exerdse.

Certain lease agreemenls for real estate Include payments based on actual common Brea maintenance
expenses. These variable tcase payments are recognized In other operallng expenses. net, but are not
Included In the ROU asset or liability balancos. Real estate leases generally Include renlal escalation
clauses that are factored Into the determination of lease expense when appropriate. Escaletions based on
an index, such BSthe Consumer Price Index. are estimaled at the commencement date and differences to
tho Inllial eslimato ara treated a~ varlablo lease paymonts. Tho leaso agroements do nol contain any
malerlal residual value guarantees, restrictions, or covenants.

The Corporation has elected the practical expedienl that allows lessees 10choose to nol separate I[lase
and nonlsase components by class of underlying assel and Is applying this expedIent to aUreal estate
asset classes. The Corporation elecled Ihe practical e~pedlent package to not reassess at adoption
(I) whelher expired or existing conlracts contain leases under the new definition or a tease, (ii) lease
claSSification for expired or existing leases, or (iii) whelher previously capitalized Initial direct costs would
qualify for capitalization under TopIc 842.

Sublease Income Is Included In other revenue In the consolidated slatements of operations ~nd amounted
to $4,074 and $4,981 for the years ended December 31,2022 and 2021, respectively.

4(1 (Continued)
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December 31, 2022 and 2021
(In Ihousands)

The weighted average lease terms and discount rates (or operating and finance leases at December 31,
2022 and 2021 are presented in the following lab Ie:

2022 2021
Weighted <I\efllgo remaining leaso lorm:

Operating loas05
Flnanco Icasos

Weighted a\erage discount rate:
Operating leases
Finance leases

10.3 years
24.8 years

10.2 years
10.5 years

3.80%,
3.40

3.40%
3.96

Cash fiow and other inlormation related 10 leases is included In thn follol'llng table for the years ended
Decomber 31. 2022 and 2021:

Cash paid ror amounts Included In the measurement of lease
liabilities:

Operating cash outHows from operaling leases
Operating cash Innews from operallng leases
Operating cash outflows from finance leases
Financing cash outflows from finance teases

ROU assets obtained in exchange for lease obllgallons:
Operating leases
Finance leases

s

2022 2021

53.888 53.097
1.647

4.614 1.138
5.647 4.555

7.324 19.459
129.243 2.739

$

41 (Continued)
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Decembor 31, 2022 and 2021

(In thousands)

Future maturlUos of leaso liabilities at Decembor 31, 2022 arc presented In Ihe following table:

2023
2024
2025
2026
2027
Thereafter

$

Oporatlng Finance
leases teaGies Tolat

53,579 10,060 63,639
46,810 9,502 56,312
39,759 9,579 49,335
35.033 9.694 44.727
31,867 8,618 40.485

157.131 196.425 353,556

364.179 243.878 608.057

79.563 86,115 167678

284.616 155.763 440.379

47.693 5,203 52.896

236.923 1501560 387,483

Totat tease payments

Less Imputod interest

Tolallease obligations

Less current obllgallans

Long·term lease obligatIons S~_'-""oiiioiio_

(13) CommItments and Conllngencles
(a) Profess/onal and General Llabllllles

Commarclal Proresslonaltnsurance Co. Ltd. (ePIC), Is an off·shore captive insurance company located
In Bermuda, whIch wdtes proresslonatllabllity. comprehensIve general /lability, and other casually lines
01business ror the Corporallon and its affiliates, CPIC is a wholly owned altmate of CBMC and Is
consolidated In Ihe accompanying consolidated financIal statements. Investments and other assets
mafntalned by CPIC aro reportad tn mlsets limited as to use under eXlernally designated or restrl~leti
assets In the l;onsoUdated batance sheets, The Corporation has estimated a range of 105sesfor lis
potential liability for professlonalliabll"y, comprehensive generattiebility, and other casualty lines 01
busIness related to CPIC based upon lis own past experience and Induslry experIence data. Those
estlmales Include ultimate costs ror unreported InCidentsand lasses nOI covered by current tnsurance
limits on a present value basIs.

For polley years beginning July 1. 2004. CPIC provides paymont of claims on a reimbursement basIs
for tho Corporallon's self,lnsurance program. For professtonat liability. the most recent limits are
$1 mUlion ror each medical IncIdent with a S3 million aggregate ror CSH claIms, $10 mJUlonfor each
medical Incident with no aggregate for all olher facilities. and a buffer fRyer of $5 million for each
medical IncIdent with an annual aggregate limit 01S5 million. For generatliabmty. the limit Is $1 million
ror each and every goneralllablll'Y occurrence with no aggregate. Prior to Juty 1. 2018. Ihe Corporation
purchased excess cover.lge of $150 million from various carrIers ror amounts In excess of CPIC's
retained limits. Beginning July 1. 2018. the exceS9 coverage Is funded through CPtC. CPIC purchases
reinsurance through various carriers.
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December 31,2022 and 2021

(In Ihousands)

Prior 10December 31, 2016, certain alfillales or the Corporation were Insured through Systems and
Affilialed Members Limited (SMML). In February 2017, CPIC and SMML IInalized a merger, with
CPIC as the surviving company, at which time all affiliates were Insured by CPIC. CPIC Issues policies
providing proresSlonalllablllty and comprehensive general liability coverage for all the Corporation's
affiliates and subsldlarfes under a combined insurence program.

At December 31,2022 and 2021, totat IIabllllles, which Include tall coverage, were $378,320 and
$334,286, respectively. The lIabO/Ueshave been discounted at 2.5% and are Included In selr.[nsunmcc
liabilities [n the accompanying consolidated balance sheels. The und[scountad IIabll"y \'las $400,304
and S354.566 8S of December 31, 2022 and 2021, respectively. The liabilities also Include $42,697 and
$36,765 of cla[ms at December 31, 2022 and 2021, respectively, which are expected to be reimbursed
by CPIC. Such amounts are Inc[uded [n other assets, net, [n the accompanying consolidated balance
sheets.

(b) Workors' Compensation

The Corporation is self·insured for the majorlly or workers' compensation benefits and has a
commorcial insurance policy excess of SI,OOo each and every cla[m. At December 31,2022 and 2021,
the aCCtual ror oslimated workers' compensation claIms includes estimates of the ultimate costs for
both reported claims and cla[ms Incurred but not reported and totaled $65,315 and S5!l,612,
respectively. Tho liabilities also [nclude $11,034 and $10,616 of cla[ms as of December 31, 2022 and
2021, respectively, whIch arc expected to be reImbursed by the ex.cess carrier. Such amounls are
[ncluded [n other assets, nel. The COlJloration's obligation to pay workors' compensation benofits rrem
the runoff of a legacy workers' compensation program, which ended In 2013, [s supported by an
unsecured leiter of credit in the amount of $4.650 (note 10).

(e) Employee HlJtJllh Insur':lncc

The Corporation maintains sell·insured employee health benefit programs 10 provide coverage for [15
employees. At Decamber31, 2022 and 2021, Ihe accrual for estimated employee health Insurance
claims Includes estimates of Ihe ulUmatecosts ror both reported claims and claims Incurred but nol
reported of lIpprox[mately $38,840 and $31,083, respectively, end Is [nctuded In self-Insurance
liabilities In tho conSOlidated balance sheets.

(d) Wigal/on

Various inyestlgatlons, lawsuits. and claims arIsIng [n the normal course of operations are pending or
on appeal against the Corporation. While the ultimate effcct of such actions cannot be determined at
this time, tt Is the opinion of managemenlthal the liabilities that may arfse rrom such actions would not
mater[ally affect the conSOlidated financial posllion or rC5uHsof operations of the Corporation.

(e) EHR Platform

The Corporation entered Into an agreement \'I[th EPIC to deploy an integrated Electronic Health Record
(EHR) with supporting revenuo cycle, data analyllcs, and consumer·faclng digital capabilities. When
completed, this [ntegratlon will, among other thIngs, establish one EHR across all ambulatory slles to
support the ability to mana!le phys[clans as one Integrated practice and support the consolidation of the
various rovenue cycle systems to an Integrated solution.

43 (Continued)
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December 31.2022 ilnd 2021

(In thousands)

The Implementation will be done In phases. The iirst go.live was complotod in May 2021. The
anUcIpaled compleUon date 01 the enliro proloclls 2024. Through December 31,2022, Ihe Corporation
has Incurred approxlmatoly $500.000 In capital and opera ling costs and anticipates spending an
addilional $250,000 to complete the project.

(f) Other

Approximately 23% of the Corporation's employoes wera covered by collective bargaining agreements
for the years ended Decomber 31, 2022 and 2021, of which 14% expire In the next year.

(14) Functfonal ExpansDs

The Corporation provides general heallhcare services primarily to residents within ils geDgraphlc area and
supports resoarch and educational programs. Expenses are allocated based on estimated time and effort
contingent upon the location andlor specially the expense was Incurred. EJepenses related 10 providing
these services and supporting funcllons are 8S follows for tho years ended December 31,2022 ilnd 2021:

Salaries and wages
Physician fees and salaries
Employee benefits
Supplies
Other
Interest
Depreciation and amortlz:ation

Total

2022
Healthcare Gonoral and

services admlnlstrativo

$ 2.532.797 498.283
855.555 95,062
502,334 95,683

1,302,740 18,921
1,016.746 480,738

93,297 13,189
259.143 44.082

$ 8.562,612 1.245.958

2021
Healthcare General and

services admlnlstrativD

$ 2.121.803 346.908
665,905 73,990
435,083 70,828

1.216.644 3,603
946,969 298.564
87,403 13,580

227,647 43.3n
$ 5.703.474 850.930

44

Tolal

3,031,OBO
950,617
598,017

1.321,661
1,497.484

106,486
303.225

7.808,570

Salaries and wages
Physlch." fees and salartes
Employee benefits
Supplies
Other
Interast
Depreciation and amortization

Tolal

Total

2,468,791
739,895
505,911

1,220,247
1,247,553

100,983
271,024

6,554.404

(ConUnuBd)
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December 31, 2022 and 2021
(In thousands)

(is) Investments In Joint Vontures
Corporation has Inyested In a number of joint ventures to provide specially hoallhcare services. These
services include surgical, diagnostic Imaging, home cam and hospice, rehabllilation. medical
transportation. and fIIncss and wellness programs. The Inveslmenls mnoe from 25% to 51% ownership.
Tho Corpora lion does not exercise operating conlrol oyer these Inveslmenls; acccrdingly. they are
recorded under the equity method of accounting and report only Ihe Corporation's share 0' net income
attribulable to the investee as equity In earnings In other revenue In Ihe accompanying consolidaled
stalements of operations. Flnancial'n'ormation 'or the equity method inyestees 'or tho years ended
December 31,2022 and 2021 includes net operating revenue 0[$1,034,026 and S854.785, net Income of
S252.666 and $231,400. and net Income attributable 10the Corporation of $92.991 and $84.396,
rcspectlvaty. For Ihe year ended December 31. 2022 and 2021. the Corporation Invosted caplral or S72,974
and $180.343 In joint ventures.

As disclosed in note 1. effective JulV 1, 2022. Ihe Corporation purchased an additional of 33.55% equity
interest In JAG·ONE (or $73.688 and obtained operational control over the entity. As :J rosult of the change
In conlrol, Ihe equity Inveslmenl of $54.431 was reversed resulling In a gain o( $32.540 which is included In
other. net within nonoperatin9 (expenncs) revenue.

Total investments in joint venlures amounted to $552,799 and $521,268 at December 31. 2022 and 2021,
respectively. These amounls are included in other assets. net In the consolidatod balance sheets.

(16) Affiliation with Rutgers, Tho State University of New Jersoy

The Corporation. Rutgers, the Slate University of New Jersey (Rutgers), and Rutgers Health Group
(RHG) entered Into a Master Affiliation Agreement (MAA) In 2018 wilh Ihe goal 0' integrating medical
educallon, advanced research and healthcare delivery.

Tho MAA requires reciprocal commitments and the alignment of each party's respective strategic,
operational. and flnanclallntorests. and aclivltieG as part of a coordinated and mulually supportive
academic health syslem. Tho Corporation and Rutgers have eXei:uted on stralegles contemplated In the
MAA Including Intogralin9 Ihe clinical operations of the Faculty 01Robert Wood Johnson Medical Selmot
(RWJMS) and the Rutgers CINJ Ihrough InteDrated Pracllce Agreemonts (IPAl. Under the terms of these
agreements. Rutgars will continuo 10employ providers and certain support staff. bulthe Corporation is
responslblo for Iho oporatlons of tha clinical practices and related financial results. This Included
ostablishlng a unified medical records system across thD Corporation's entire medical group (Including
RWJMS and CINJ) and creating a unified and Intograted patient experience.

As of December 31, 2022 and 2021. the Corporation owed Rulgers $211.935 and $92.404. nOI.
respectively. under Ihe MAA and IPA agreements. These amounls are Included In accrued e~penses and
other liabilities In the consolidaled balance sheals.

(Continued)
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December 31,2022 and 2021

(In thousands)

(17) AffiliatIons

TIle Corporation and Saint Peter's Healihcare System (SPHCS) had enlered Into a Definitive Agreement
on September 10, 2020 to Integrale Ihe two heallhcare systems. On Juno 14, 2022, Iho Corporation
mutually agreed with Ihe leadership of SPHCS to ond Iho proposed tr:mGoction. tn accordonco wllh the
Definitive Agreement, the Corporallon Incurred a $30,000 break-up fee In cannecHon with Ihe termination of
this transaction. The amounl is recorded as nonoperating (expenses) revenue In the consolidated
statement of operations.

(18) Subsequent Events

Management evaluated atl events occurring SUbsequent 10 December 31, 2022 and through May 5, 2023,
the date the consolidated financial statements Vlore available to bo issued. The Corporation did not have
any material recognizable subsequent events during tho period, except as previously disclosed.

45
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